UAILY.REPORT 


Asia & Pacific 


Vol IV No 243 18 December 1978 
REPUBLIC OF CHINA 


Chiang Leads Reaction to Establishment of U.S.-PRC Relations 
KMT Emergency Meeting [AFP] 
Protest Lodged With U.S, 
Chiang 16 Dec Statement 
Chiang Addres, to Nation 
Chiang Emergency Order 
Premier's, Foreign Minister's Resignations [AFP] 
Premier's Cabinet Remarks 
Politicians! Call for Unity [AFP] 
AFP Notes Calm 
Political Adviser's Comments 
Reactive Measures Taken 
Foreign Ministry Spokesman's Remark 
Economics Minister on U.S, Trade 
Chiang at Economic, Military Meetings 
Further on Military Meeting 
Anti-U.8. Demonstrations 
Demonstrators Cautionwd [AFP] 
Protests 'Calm Down! 
Government Spokesman's Denunciation 
KMT Central Committee Meets 18 Dec; Chiang Ching-kuo Speaks 
Central Committee Resolution 
Text of Chiang Speech 
Sun: Will Increase Military Spending 
Radio Report on Sun Speech 
ROC To Continue To Hold Trade Talks With U.S. 


“Snaw ft ft crown KY ee eR 


wowwwurnwwnwwewwowwweoewoeooew ooo 
oow ons - 


JAPAN 


Prime Minister Ohira Escapes Knife Attac’. Unharmed 
Ohira Briefed in Advance on U.S.-PRC Ties, Pledges Cooperation 
Ohira, Sonoda Comment on New U.S.-PRC Relations 
Defense Agency Officials View U.S,-China Relations 
Additional Reactions to Establishment of U,S.-PRC Diplomatic Ties 
Sonoda To Vircit U.S. [AFP] 
MITI Minister Comment 
Business Leaders 'Hail' Decision 
“CP Reaction 
Other Opposition Parties! Reactions 
Recent Poll Shows U.S.-PRC Most Popular Countries 
Bankers Expect Competition With U.S, Banks on China Deals 
MITI To Evaluate New Trading Patterns With PRC 
Komeito To Send Delegation to USSR in January 
JSP Chairman Visiting USSR 
MITI ‘Official Says OPEC Price Hile To Delay World Recovery 
Oil Industry Figure Concurs 
Additional Reactions to OPEC 


Government 'White Paper' Issued on World Economy 


aeQraAaaAaQQaanananaanananaananaana a 
wMWWonntn a Aanayv FeuwuvuUn nv SY Be 


IV, 18 Deo 78 2 ASIA & PACIFIC 


NORTH KOREA 


NCNA Announces dstablishment of U,S,-PRC Relations 

NODONG SINMUN Denounces Recent U.S, Aerial Exercise [16 Dec] 
NODONG SINMUN Denounces Meeting of ROK Army Commanders [17 Dec] 
NODONG SINMUN Sees ROK Election as Blow to Pak [15 Deo] 

KCNA Cites 14 Dec TASS Commentary Scoring ROK Election 


uovuvsy 
wu Pp Pf 


SOUTH KOREA 


Foreign Minietry Comments on U,S,-PRC Relations 

HAPTONG Reports Foreign Ministry's Comment on U,S,-?RC Ties 
Government Notified in Advance on U,.S.-PRC Relations 
HAPTONG Reports Carter Letter to Pak on China Normalization 
TONG-A ILBO on U.S.-PRC Relations, Summit Meeting [18 Dec] 


Boo 
ee ee 


CAMBODIA 


AFP: SRV Army Units 30 Miles South of Phnom Penh 
U.S.=PRC Normalization of Diplomatic Relations Announced 
Foreigr Ministry Asks Nonalined Nations To Expel SRV 
Army in Svay Rieng Smashing Vietnamese Aggressors 
SRV Troops in South Worse Than Those of Thieu-Ky Regime 
VOCP: Insurgents Battle Government Troops 25 Nov-8 Dec 
SPK: People Rising Up Against Reactionary Clique 

SPK Reports Uprisings Increasing 
SPK: Pol Pot, Ieng Sary deliberately Distort Truth 
News Agency Notes Soviet, East European Support for Front  [SPK] 
Buddhist Monk Long Sim: KNUFNS Will Be Victorious  ([SPK] 


- 2- 2 2 2 Boe. oo ee. 
On aw ft fruuwe ee 


THAILAND 


Reaction to Establishment of U.S.-PRC Diplomatic Relations 
Kriangsak Hails Announcement [WORLD 16 Dec] 
Foreign Minister: 'Goods News! 
POST Comments [18 Dec] 
NATION REVIEW [18 Dec] 
VOPT Reads Joint Communique 
Prime Minister Kriangsak Postpones Trip to Laos [POST 17 Dec] 
Further Report 
NATION REVIEW Comments [17 Dec] 
Further Reportage, Reaction to Mekong Incidents 
Supreme Command 15 Dec Statement 
General Soem Briefs Press 
POST on 14 December Clash [18 Dec] 
Uppadit Briefs Press 
Prime Minister Comments on Talks Wit) Nguyen Duy Trinh 
National Legislative Assembly Approves Draft Constitution 


Sy Sy Cy Sy Sy Sy Sy Sy Oye ye ey ee ae 
DBDANAAAYU FEUN Ye ee 


VIETNAM 


Establishment of U.S.-PRC Diplomatic Relations Announced 
First Report 
Later Report 
SRV Official in Japan ‘Surprised! [KYODO] 


ae 
ee 


IV, 18 Deo 78 5 ASIA & PACIFIC 


Vice Foreign Minister on U.S, Ties, New Developments [KYODO] 

Premier Pham Dan Dong Receives PRC Ambassador 16 Dec 

Acts of Sel-Defense Against PRC Menace Justifiable 

PRC Troops Fire Machineguns, Mortars Into SRV 9-15 Dec 

Intensified PRC Slander, Hostilities Against SRV Reported 
Propaganda, Incursions [QUAN DOI NHAN DAN 18 Dec] 
Military Aid to Cambodia 

PRC Trying To Undermine Cambodian Front Credibility 

Cambodian Intruders Punished in Dong Thap, Other Areas 
New Violations in Dong Thap 

Thanh Long Defense Post Captures Khmer 'Refugee' Spies 

Thai Leaders Receive Vice Premier Trinh on 14 Dec Stopover 

SRV National Assembly Standing Committee Meets 17 Dec 


wo ONAN AWW fp 


AFR RRP RRARARaA 


IV, 18 Dec 78 REPUBLIC OF CHIWNA Bl 


CHIANG LEADS REACTION TO ESTABLISHMENT OF U,S,-PRC RELATIONS 
KMT Emergency Meeting 
OW160138Y hing Kong AFP in English 0133 GMT 16 Deo 78 OW 


[Text] Taipei, 16 Deo (AFP)--The Kuomintang (Nationalist Party) Central Standing 
Committee plunged into an emergency meeting at 8 am today in the wake of President 
Jimmy Carter's announced television speech at 1000 (0200 GMT) and Peking's conference 
at the same time today, 


Protest Lodged With U,S, 
OW160909Y Taipei Domestic Service in Mandarin 0800 GMT 16 Deo 78 OW 


[Text] U.S, Ambassador Unger requested a meeting with President Chiang at 0200 (Taipei 
time) today, Acting on Carter's official order, he reported to President Chiang that 
the U.S, Government has reached an agreement with the Peiping bandit regime and decided 
to establish su-called official diplomatic relations with the communist bandits on 1 
January 1979. After listening to the report, President Chiang immediately lodged a 
most serious protest with Ambassador Unger, 


To the understanding of this company [China Broadcasting Company] Carter will dispatch 
a (?trusted) figure to Taiwan to discuss matters concerning the readjustment of relations 
between the Republic of China and the United States, 


This company also understands that although the U.S, Government has made suvh a 
decision, the Republic of China may continue to buy military weapons from the United 
States in a selective manner, 


Chiang 16 Dec Statement 
0W160515Y Taipei CNA in English 0330 GMT 16 Dec 78 OW 


[Tex':) Taipei, 1 Dee (CNA)--President Chiang Ching-kuo said in a statement issued 
Satu’day morning that "the decision by the United States to establish diplomatic relations 
with the Chinese Communist regime has not only seriously damaged the rights and 

inte’ests of the government and people of the Republic of China, but also had tremendous 
adverse impact upon the entire Free World," 


President Chiang voiced his strong protest to the U.S. Government and issued a statement 
when he received a report from U.S, Ambassador Leonard Unger who met the president at 

2 a.m, Saturday on the decision by the U.S, Government to set up diplomatic ties with 
the Peiping regime, 


Full text of President Chiang's statement follows: 


"The decision by the United States to establish diplomatic relations with the Chinese 
Communist regime has not only seriously damaged the rights and interests of the govern- 
ment and people of the Republic of China, but also had tremendous adverse impact upon 
the entire Free World, For all the consequences that might arise as a result of this 
move, the Government o* the United States alone should bear the full responsibilities, 


In the last few years, the United States Government has repeatedly reaffirmed its 
assurances to maintain diplomatic relations with the Republic of China and to honor its 
treaty commitments. Now that it has broken the assurances and abrogated the treaty, 
United States Government cannot be expected to have the confidence of any free nations 
in the future, 
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The United States! extending diplomatic recognition to the Chinese Communist regime, which 
owes its very existence to terror and suppression, is not inconformity with her professed 
position of safeguarding humen rights and strengthening the capabilities of the democratic 
nations so as to resist the totalitarian dictatorships, Such a move is tantamount to denying 
the hundreds of millions of enslaved people on the Chinese mainland of their hope to an 
early restoration of freedom, Viewed from whatever aspects, the move by the United States 
constitutes a great setback to human freedom and democratic institutions. It will be con- 
demned by all freedom-loving and peace-loving peoples over the world, 


"Recent international events have proven that the United States! pursuance of "normalization" 
process with the Chinese Communist regime did not protect the security of free Asian nations, 
it has further encouraged communist subversion and aggressive activities and hastened the 
fall of Indochina into communist hands, The government and people of the Republic of China 
firmly believe lasting international peace and security can never be established on an 
unstable foundat on of expediency, 


"Regardless of how [the] international situation may develop, the Republic of China as a 
sovereign nation will, with her glorious tradition, unite all her people, civilian and 
military, at home and abroad, to continue her endeavors in progresses in social, economic 

and political fields, .he Chinese Government and people, faithful to the national objectives 
and their international responsibilities, have full confidence in the future of the Republic 
of China. 


"Late President Chiang Kai-shek had repeatedly instructed the Chinese peopie to be firm with 
dignity and to complete the task of national recovery and national reconstruction, The 
government and people uf the Republic of China have the determination and faith that they 
will exert their utmost to work together with other free peoples in democratic countries 
and to counter communist tyrannical rule and its aggressive policy, Henceforth, we shall 
be calm and firm, positive and hard-working, It is urged that all citizens will cooperate 
fully with the government, one heart and one soul, united and determined to tide over this 
difficult moment. Under whatever circumstances, the Republic of China shall neither nego- 
tiate with the Chinese Communist regime, ror compromise with communism, and she shall never 
give up her sacred tasks of recovering the mainland and delivering the compatriots there. 
This firm position shall remain unchanged," 


Chiang Address to Nation 
OW161846Y Taipei Domestic Service in Mandarin 1210 GMT 16 Dec 78 OW 


[President Chiang Ching-kuo 16 December address to the nation on U.Se-PRC normalization-- 
read by announcer in Amoynese] 


[Summary] "Dear fellow countrymen: All our hearts are heavy today. I suppose you have 
learned of the news that the United States and the communist bandits have decided to further 
establish so-called diplomatic relations, This is a very unfortunate event. In the past 
few years, our government has done its best to safeguard the long-standing friendship 
between the Chinese and American peoples and the common interests of the two countries," 

But the U.S. Government has failed to uphold justice, has disregarded its consistent policy 
and "has gone so far as to announce the severing of diplomatic relations with us at this 
difficult moment. We have already stated that the United States should be held responsible 
for all ensuing consequences," 
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I call on the whole nation to unite and struggle against the communist bandits to the end, 
"Here lies our greatest strength. Only through this determination and strength can the 
security of individuals and the nation be guaranteed, 


"The people of the whole country should know that the communist bandits have achieved their 
long-cherished desire of establishing diplomatic relations with the United States by taking 
advantage of the latter's weakness. Meanwhile, the communist bandits will certainly 
intensify their consistent conspiring an‘ plotting against the soldiers and civilians on 
this island bastion, which aims at the recovery of the mainland, through division, provo- 
cation, subversion and other vicious means." While exposing the commmist bandits! con- 
spiracy, the government reminds everyone to raise their vigilance against being entrapped, 


"The enemy has tried to lure and intimidate us with negotiations. I hereby once again 
declare to our countrymen that we will never negotiate with the communist bandits. That 
would be tantamount to self-destruction, On the contrary, so long as we continue our 
anticommunist struggle, we shall see the day our nation is recovered, 


"We must thank our numerous American friends who have supported us. In the future, we will 
continue to treasure the friendship and mutual interests of our two peoples, 


"To tackle the present situation, the government has decided to take necessary measures in 
accordance with our established policiscs, Politically, we shall continue to stand by the 
democratic camp and guarantee civil rights. Economically, we will push ahead with our 
construction and keep to our established policies so as to enable the people to lead an even 
better life. Militarily, we shall strengthen our combat readiness, consolidate our national 
defense and safeguard our national security. We shall deal a deadly blow to the enemy in 
the event of an attack on our island bastion," 


I earnestly call upon the armymen and people in the whole country to unite as one, help 

each other, overcome all difficulties--however harsh they may be--destroy our vigorous 

enemies and strive for the realization of the ideals of the people's three principles, 

"We shall overcome all difficulties and march bravely toward our set goals. 

"J wish all our armymen and countrymen patience, steadfastness and success in the struggle." 
Chiang Emergency Order 


OW161038Y Taipei Domestic Service in Mandarin 1000 GMT 16 Dec 78 OW 


[Text] President Chiang today, in accordance with item one of "the temporary provisions 
effective during the period of communist rebellion," issued an emergency order: 


1. Military units are to take the necessary measures to strengthen their alertness and 
preparedness in an all-around way. 


2. The Economic Construction Committee of the Executive Yuan, together with the ministries 
of finance, economic affairs and communications, are to take the necessary measures to 
maintain economic stability and meet the developing situation. 


3. The election that is in progress for additional members of the central legislative 
bodies is postponed, All election campaigning activities are to stop immediately. 
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Premier's, Foreign Minister's Resignations 
OWL60544Y Hong Kong AFP in English 0532 GMT 16 Dee 78 ow 


[Text] Taipei, 16 Dec (AFP)--Both Prime Minister Sun Yun-suan and Foreign Minister 
Shen Chang-huan tendered their resignation in the wake of the U.S. decision to establish 
diplomatic relations with Peking today. 


President Chiang has retained Premier Sun but allowed Minister Shen to resign, according 
to the Government Information Office (GIO). GIO said Premier Sun decided to take up the 
foreign minister's position concurrently. 


Premier Sun, in a speech made at an emergency cabinet meeting, reiterated the government 
policy to safeguard Taiwan's security and existence. He therefore ordered further 
strengthening of national defense. He vowed to continue the development of the Taiwan 
economy, and called his fellow countrymen to maintain calmness so as to tide over the 
difficult time. 


Unconfirmed information here said the government had decided to call off the current 
parliamentary election in view of the new development in Taiwan's relations with the 
United States. 


Earlier, a leading (?opposition) candidate told AFP he had stopped all his campaign 
activities since this morning and that he expected other candidates to follow. 


Premier's Cabinet Remarks 
OW160926Y Taipei Domestic Service in Mandarin 0800 GMT 16 Dec 78 ow 


[Text] Sun Yun-hsuan, president of the Executive Yuan, told a unscheduled meeting of 

the Executive Yuan this morning that, because of his responsibility for the serious change 
in relations between the Republic of China and the United States, he had tendered his 
resignation to President Chiang but that the president had comforted him and would not 
accept his resignation. At the meeting, Premier Sun emphasized that in the future, the 
government would take every measure to strengthen national defense, heighten its alertness 
and preparedness, maintain law and order, continue to develop the economy and promote 
steady economic growth amid stability. Premier Sun also called on the people to meet 

the current situation by keeping calm, strengthening their convictions, pooling their 
wisdom and efforts, uniting and working hard to cope with the national crisis. 


Politicians' Call for Unity 
0W170651Y Hong Kong AFP in English 0637 GMT 16 Dec 78 ow 
[By Calix chu] 
[Excerpt] Taipei, Dec 17 (AFP)--All newspapers were flooded with paid advertisements 


today expressing "whole-hearted support" to the government following the announcement 
of the establishment of diplomatic relations batween Washington and Peking. 


Independent politicians, who were caught in the middle of a partial parliamentary 
election, declared to bury their hatchet, withdrawing all the campaign signboards, 
ceasing distributing election handbills, mostly very critical of the government, and 
calling for "unity in the face of the national emergency" prompted by the switch of 
diplomatic recognition from Taipei to Peking. 
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Representative of the nonpartisan sentiment was a statement issued by Mr Kang Ning-hsiang, 
incumbent legislator who was running for another term who said: "Such being the situation, 
the 17 million Chinese on Taiwan can only pledge ourselves to protect our country, for 

we are in the same boat and have only one lot," 


"We can no longer make any demarcation between KMT (ruling Kuomintang--Nationalist Party) 
members and %n-KMT members, natives of Taiwan and mainlanders," the leading opposition 
leader said, adding: "We must unite sincerely, and the government and the KMT Party must 
also, in facing the reality, make concrete and large-scale reforms to meet the situation 
and tide over the difficulties." 


Mr Tao Pu-chuan, who himself is a member of the ruling party but was formerly an out- 
spoken member of the Control Yuan (watchdog body), said that the Chinese Communists would 
never give up their ambition to invade Taiwan, although the United States thought the 
regime had allegedly given a tacit promise to the American Government that it will not 

use force against Taiwan, On the contrary, Mr Tao asserted, the regime will take advantage 
of any possible chance to try to occupy the island, should revolt or any internal un- 
stability occur on this anti-communist bastion. 


Strong defense is essential although the legally binding force of the U.S. Taiwan mutual 
defense treaty will continue for 1 year after notice is given by either of the signing 
parties, Mr Tao said, President Jimmy Carter has announced that the treaty will remain 
in force until January 1, 1980. 


Mr Tao predicted continued relations on trade and other activities as well as foreign 
investment between the United States and Taiwan, but he called for a shift of construction 
to target on national defense and other essential constructions. 


The senior presidential adviser said he had a talk with President Chiang Ching-kuo Friday 
and gained the impression that the president had strong confidence in the democratic 
system of the nation and thus the chief of state intended to continue to advocate the 
election system, 


He attributed the temporary suspension of the upcoming elections announced yesterday 
to the emergency situation and predicted the stoppage would not last very long. 


Mr Tao discribed the president as very calm, but firm in his attitude toward the sudden 
change when he was received on Friday. 


It is to be noted that the Nationalist Government, contrary to a standing practice, has 
so far not "terminated" or "suspended" its relations with the United States following 
the latter's announcement yesterday to establish diplomatic relations with the Chinese 
Communist regime, 


AFP Notes Calm 
OW160829Y Hong Kong AFP in English 0750 GMT 16 Dec 78 OW 
[Text] Taipei, 16 De: (AFP)--People reacted extremely calmly to the long anticipated 


announcement of the establishment of diplomatic relations between Washington and Peking 
today. 


Business went on as usual, and many people took their families for a regular Saturday 
afternoon outing, with buses and private cars jamming all the highways heading to scenic 
spots in the suburbs. 
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Local radios continued to broadcast the baseball tournament during the first how or so, 
during which a spob announcement was made on the Washington-China normalization, Later 
the radio broadcast patriotic songs and marches in an apparent effort to boost morale, 


The usually sensitive stock market saw an overall drop of 5 percent, the lowest allowed 
by law, half an hour before the normalization announcement, 


The American Embassy and other offices were closed on Saturday but the library of the 

U.S, Interchange Agency (formerly U.S, Information Service) was open to the general public, 
a spokesman said. More security guards were conspicuously seen stationed [near] official 
American offices and also private concerns, 


Week-long heated election campaigning activities came to a sudden standstill this morning, 
after a leading independent contender, Mr Kang Ning-hsiang, called for unity and concerted 
efforts "to jointly fact the national emergency! It was reliably learned that the govern- 
ment had decided to temporarily suspend the partial parliamentary elections scheduled 

for voting on December 23, a week away, in apparent conformity with the wishes of the non- 
partisan candidates, 


Political Adviser's Comments 
OW160959V Taipei Domestic Service in Mandarin 0800 GMT 16 Dec 78 OW 


[Text] In an interview with station reporter Yeh Kung-chao, [ George Yeh], senior political 
adviser of the president's office, said: "We have long foreseen the establishment of so- 
called diplomatic relations between the United States and the communist bandits. At 
present, the security of the Taiwan region is absolutely not a problem, The most important 
thing which the whole country must do today is unite, Next, the whole country should 
continue agricultural, industrial and economic development and make common efforts for 

the future of our country." 


Reactive Measures Taken 
0W161057Y Taipei CNA in English 1018 GMT 16 Dec 78 OW 
[By P,P. Tang, CNA staff writer ] 


[Excerpts] Taipei, 16 Dec (CNA)--The Government of the Republic of China has taken a 
series of measures to cope with the situation arising from U.S, President Jimmy Carter's 
announcement of switching diplomatic recognition from Taipei tc the Chinese Communist 
regime in Peiping. 


While the Carter announcement came as a stunning sirprise, the 17 miilion Chinese people 
here have only voiced their anger, Business went on as usual,' 


Among the first official reactions was an order of full alert by the nation's armed 
forces, garrison and security units, A second move was the postponement of the parlia- 
mentary elections scheduled for Dec. 23, 


At the same time, the ruling Kuomintang (Nationalist Party) has announced the convening of 
a plenary meeting of the central committee, the most powerful decision-making machine 
of the party, next Monday. 


In appealing to the people "to remain calm and be united," the government also urged then: 
to be vigilant against possible sabotages and subversive acts by agents of the Chinese 
Communists, 
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It also stressed to the people that while official relations between the Republic of 
China and the United States will be severed, deeprooted friendship between the Chinese 
and American peoples will remain unchanged, 


In the city of Taipei, Mayor Lee Teng-huil announced earlier in the day that special 
measures are to be taken by the police to protect the safety of American people and 
office premises, Mayor Lee also called upon high school and college students to remain 
calm and refrain from staging anti-American activities, 


In his announcement of the diplomatic switch, Carter said that formal diplomatic relations 
between Washington and Peiping will be established and that the existing diplomatic 
relations between Taipei and Washington will be severed as of January 1, 1979. Dr. 

George K.C. Yeh, former Chinese foreign minister and a signatory to the 1954 Sino-U.S, 
mutual defense treaty, said the Carter moves constitute as a "surrender" to the Chinese 
Communists, "It is an apparent surrender," Yeh said, "because all the three conditions 
that the communists have demanded of the United States have been met by Carter," 


Foreign Ministry Spokesman!s Remark 
OW170255Y Taipei International Service in English 0100 GMT 17 Dec 78 OW 


[Text ] Taipei--Charles King, spokesman of the Chinese Foreign Affairs Ministry, condemns 
the decision of U.S, President Jimmy Carter to establish formal ties with the Communist 
China regime, Such action, King said, will betray America!s credibility with its allies, 
King said any promises the United States made to free countries will be shattered in 
this action of betraying one of its long-time faithful friends, 


The spokesman reaffirmed that the Government of the Republic of C’ ‘na will never associate 
with the communist regime no matter what happens. In the future, :.ing said, the Government 
of the Republic of China will continue to seek friendly relations with friendly countries, 
King added the government will continue to maintain its national policy, in the democratic 
camp, of recovering the mainland of China, In the so-called American [word indistinct ] 
China regime normalization process, King said, the Chinese people understand fully the 
stand of the government (words indistinct) for a long time expressed its stand on the 
matter, 


Economics Minister on U.S. Trade 
OW170508Y Taipei International Service in English 0100 GMT 17 Dec 78 OW 


[Text ] The Government of the Republic of China will not change its present trade policy 
at this moment with the United States, according to Economic Affairs Minister T.S. Chang, 
who also said Saturday that America!s severance of the diplomatic ties with the Republic 
of China will not seriously affect Taiwan!s economic growth and (?stability), 


Minister Chang added that American investment is still welcomed and the Republic of China 
will continue its export to and import from America, Chang said the Republic of China 
will continue to carry out a free trade policy and open import policy. The economic 
affairs minister also assured that there will be no price fluctuations at home and there 
is abundant storage of raw material, resources and fund reserve, Even if there is a par- 
tial or [word indistinct] price fluctuation in the near future, Chang said, the authori- 
ties will adopt necessary measures to cope with the problems, 


IV. 18 Dec 78 B 8 REPUBLIC OF CHINA 


KH. Yu, chairman of the Council for Economic Planning and Development, assured that the 
government has faith in the future economic growth of the ROC, He pointed out that the 
United States! severance of ties with the ROC will have a vemporary effect on the stock 
market. For a long time, Yu said, the government watched the development of relations 
between the United States and Communist China xnd had worked out » »lan to cope with any 
economic problem, He added that th .979 economic construction project will be carried 
out and a foreign exchange market will be established according to schedule, 


(Sun Chen), vice chairman of the Council for Economic Planning and Development, said in an 
interview that Sino-American trade will continue to increase despite severance of diploma- 
tic ties. He predicted that the economic growth of the ROC will still proceed at 8.5 
percent in 1979. Even if there is a temporary decline in investment and the stock market, 
the economy as a whole will rebound and continue to grow in the long run, Actually, 

(Sun) said, the American public does not want to give up trade opportunities with the 

ROC. 


According to (Sun), through the efforts made by the government and Chinese people, a 
good trade relationship has been established with the Americans, The Sino-American 
Economic Promotion Council, a civil trade organization, said the promotional project to 
step up the ROC!s trade with the United States will not be affected by the severance of 
diplomatic ties, The council predicted that there will not be heavy pressure on traders 
after the Americans establish formal relations with the Peiping regime. It was also 
pointed out that due to work in past years to prepare for this diplomatic problem, the 
ROC's trade will only temporarily be affected, 


Meanwhile, the trade mission led by Vic? Economic Minister Y.T. Wang will fly to Washington 
for the fifth round of the Sino-American trade talks, 


Despite diplomatic ties with only 20 countries, the ROC has trade relations with over 150 
countries, Its two-way volume in the past 11 months totaled $21,352.7 million, a 33.4 
percent increase over last year during the same period, Exports were recorded at $11,425.6 
million, and imports at $9,927.1 million between January and November this year. 


Chiang at Economic, Military Meetings 
OW171910Y Taipei Domestic Service in Mandarin 1200 GMT 17 Dec 78 OW 


[Text ] President Chiang Ching-kuo presided over a financial and economic meeting this 
morning. Attending the meeting were Sun Yun-hsuan, Yu Kuo-hua, Li Kuo-ting, Chiang 
Yen-shih, Chou Hung-tao, Chang Chi-cheng, Chang Kuang-shih and Ma Chi-chuang. 


After hearing reports by financial and economic leaders who had reviewed the financial 
and economic policies and trends, President Chiang instructed finance and economic 
departments to examine measures that are needed to maintain economic stability and 
sustai.ed economic development in the face of the present situation, 


President Chiang!s instructions urged the financial and economic departments to pay 
attention to the following: 


1. All economic development projects will be carried out according to plan, 
2. At present, there are ample commodity supplies, and production in various trades 


is developing normally. It is hoped that the government and civilian sector will 
strengthen cooperation to continue stabilizing prices, 
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3. As the year is drawing to a close, industrial and commercia. enterprises, particu- 
larly small and medium-sized enterprises, need funds to settle accounts and debts. 
Government departments concerned should give °%ssistance to these enterprises. 


4, Economic activities with the United States will be conducted as usual. 


President Chiang Ching-kuo also held a military meeting at 1000 today. Attending were 
Premier Sun Yun-hsuan; Feng Chi-tsung, personal chief of staff to the president; 
Defense Minister Kao Kuei-yuan; Chief of General Staff Sung Chang-chih; as well as 
commanders of the army, navy, air force, tre combined service forces and the Taiwan 
gar’ison general headquarters. 


After hearing reports by Chief of General Staff Sun Chang-chih and commanders of the 
various forces, President Chiang instructed the armed forces to remain calm and firm. 
heighten vigilance and strengthen preparedness against war. The president urged 
officers and men of the armed forces, while guarding against the communist bandits! 
infiltration schemes and moves aimed at resorting to armed force, to increase military 
training and be always ready for mobilization in order to wipe out the enemy. 


The president spoke highly of the unity, faith, dedication, loyalty and courage de- 
monstrated by the officers and men of the armed forces. He said that the armed forces 
are strong and that as long as we remain firm with dignity and strengthen ourselves 
through self-reliance we will certainly win final victory. 


Further on Military Meeting 
OW180251Y Taipei International Service in English 0100 GMT 18 Dec 78 OW 


[Text] Taipei--President Chiang Ching-kuo Sunday instructed the Armed Forces personnel 
to remain calm, heighten alertness and strengthen preparations for war. President 
Chiang made the instruction after being briefed by military leaders in a meeting 
attended by Premier Sun; Gen Feng Chi-chung, personal chief of staff; and commanuers 
of the army, navy and air force and combined services and the garrison command. 


President Chiang urged ti.e armed forces to be alert to Chinese Communist attempts to 
use force and conspiracies to infiltrate and divide the nation. The president urged 
the armed forces to further strengthen their capabilities and preparations so as to 

be able to mobilize at any time and subdue any enemy. He said he felt pleased with 
the armed forces! sense of loyalty and believed that the present Chinese military we 
[as heard] will attain the final victory so long as we dare the spirit of self-reliance 
and self-strengthe1.ing. 


The armed forces pledged their compliance to President Chiang's instructions and have 
completed full preparations for war. Combat pilots of the air force conducted specific 
patrols in turn and all air force personnel were confident of completing themission to 
protect the nation. The navy has heightened its defenses and patrol strength to assure 
its predominance in the Taiwan Straits. The army, with high morale, is determined to 
annihilate any invading enemy. The combined services force personnel were also re- 
solved to spare no efforts to upgrade self-productivity and increase the armed forces! 

ighting capar lity. The garrison command has increased alertness along the coast, 
checks at air rts and harbors and crack down on communist agents. 
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Meanwhile, it 1s reported that men and officers at central outposts pledged their 
support and loyalty to the government and their determination to repeat the vicories 
at the Kuningtou and Tatan battles in the September 30 and August 23d gunbattles, Upon 
learning of Carter's betrayal in setting up ties with Peking they denounce the U,5, 
Government for currying favor with the Chinese Communists and decided to strengthen 

all preparations for war and brave any challenges, 


The commander in Kinmen, an island only a couple of thousands meters away from the 
Chinese mainland, led all men and officers to cable to President Chiang Ching-kuo to 
express their loyalty and determination. A rally was held at Kinmen's highest mountein, 
the Taityu Mountain, attended by some 1,000-odd representatives, A declaration to show 
their loyalty and determination was read during the rally, 


Anti-U.8. Demonstrations 
OW170352Y Tediped International Service in English 0100 GMT 17 Dec 78 OW 


[Text] Gangs of students, dragging the Stars and Stripes, through the [word indistinct] 
streets of Taipei, gathered outside U.S. military installations Saturday night to scream 
hatred of the Americans over Washington's decision to establish the diplomatic ties with 
mainiand China. "Down with Carter!" they shouted, declaring the U.S. President betrayed 
Chine. About 300 students waving Chinese flags and banners marched through downtown 
Taipei to a military commissary. Police along the road kept the marchers moving, but 
made no attempt to halt them, and scores of onlookers joined the procession, The mob 
halted outside the commissary and threw rocks at a sign bidding "welcome," High gate 
fences prevented any moves on the building. The students tore down and destroyed the 
regimental (?base) sign, hurling more stones at the nearest building and rushed the gate. 
One demonstrator poked a flag through the gate, and a policeman who took it shouldered 
his rifle and waved the flag over his head, The gesture drew cheers from the students, 
and defused the heated situation. After singing tr. national anthem, waving flags and 
banners to the friends of the installation, the students drifted away. [sentence as heard] 


Earlier, a crowd gathered outside the U.S. Embassy hours after the speech by President 
Carter that Washington will establish ties with Peiping by the first of the year. 


Demonstrators Cautioned 
OW170820Y Hong Kong AFP in English 0800 GMT 17 Dec 78 OW 


[Text] Taipei, 17 Dec (AFP)--The garrison command today warned people in Taiwan against 
"excessive demonstration of indignation" over the switch of diplomatic ties from Taipei 
to Peking by the U.S. Government. A spokesman made the statement following riots at the 
American Embassy and other U.S. activities beginning yesterday afternoon through early 
this morning. "Patriotism is alright, but excessive demonstration against innocent 
American organizations would easily be utilized by the enemy creating unfavourable con- 
sequences," the spokesman said. He appealed to the general public to refrain from doing 
anything that would "please the enemies put anger our friends," 


Some 400 angry masses attempted to break in the American Embassy at 2 a.m. this morning 
but were dispersed by an equal number of riot squad policy within two minutes, Distur- 
bances were also reported on Taipei's main thoroughfare, Chung Shan North Road, clustered 
with bars frequented by Americans, One U.S. Army officer was attacked but escaped, An 
unidentified American youth was stabbed in a fight and hospitelized, 
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Protests 'Calm Down! 


OW1803355Y ‘Taipei CNA in English 0252 GMT 18 Dec 78 OW 


[Excerpt] Taipei, 18 Deo (CNA)--Street demonstrations and protests Sunday afternoon and 
at night against the United States Government move to sever diplomatic relations with the 
Republic of China and to start formal ties with Peiping regime have gradually calmed down 
Monday but the antagonistic sentiment can be seen clearly on the fades of the rank and 
file everywhere, 


The most eye catching scene on the streets are of the change in ‘ecoration of the campaign 
trucks, Most of the cars have taken down the portrait of the candidates and propaganda 
Slogans. Instead the vans were redecorated with a large sized portrait of President Chiang 
Ching-kuo, either flanked with national flags or cloth slips with patriotic phrases, Most 
of them were of the catch words initiated seven years ago when the nation withdrew from 
the United Nations which admitted the Peiping regime, 


The slogans read: "self-reliance with dignity" on one side and "not to be disquieted in 
the face of adversity" on the other, Under the portrait were horizontal posters with 
four big Chinese characters to mean "love the Republic of China", The change was made 
almost immediately after the Executive Yuan issued a presidential decree Saturday after- 
noon to suspend the campaign for the by-election of parliamentarians. 


Government Spokesman's Denunciation 
OW1L71445Y Taipei CNA in English 1425 GMT 17 Dec 78 OW 


[Text] Taipei, 17 Dec (CNA)--The U,S, decision to set up diplomatic relations with the 
Peiping regime is "a mistake of historic dimensions," Government Spokesman Ding Mou-shih 
said Sunday. 


At a press conference for foreign correspondents in Taipei, the director-general of the 
Government Information Office said: "This decision has not only seriously damaged the 
rights and interests of the ~overnment and people of the Republic of China, but will 
also have grave consequences for the whole Free World," 


Ding added "we were informed of this only seven hours before President Carter made the 
announcement, " 


"Considering the importance of the matter and in view of the long-time friendship and 
alliance between the Republic of China and the United States, the seven-hour notice is 
outrageous, This has engendered strong feelings within the government and among the 
people of the Republic of China," 


In recent years, the United States Government has repeatedly reaffirmed assurances to 
maintain diplomatic relations with this nation and honor its treaty commitments, In 
violating these assurances and announcing intention to abrogate the treaty, the U.S, 
government violates its right to expect the confidence of other free nations in the 
future, Ding pointed out. He went on to say: "The Chinese Communist regime owes its 

very existence to tyranny and suppression. In extending diplomatic recognition to such 

an entity, the United States deserts its position of safeguarding human rights and 
strengthening the capability of the democratic nations to resist totalitarian dictator- 
ship. Hundreds of millions of enslaved people on the Chinese mainland will find it more 
difficult to regain their freedom, Regardless of what happens next, the Republic of China 
will exercise its sovereignty and follow its traditions of freedom, unite the people and 
continue to move ahead socially, economically and politically. Faithful to their national 
aspirations and their international ~esponsibilities, the Chinese Government and people 
have complete confidence in the future of the Republic of China." 
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Under no conditions will the Republic of China ever negotiate or compromise with the 
Chinese Communist regime. This country will never give up its sacred task of recovering 
the mainland and liberating our compatriots there, the government spokesman stated, 


KMT CENTRAL COMMITTEE MEETS 18 DEC; CHIANG CHING=*KUO SPEAKS 
OW180321Y Taipei International Service in English 0100 GMT 18 Dec 78 ow 


[Text] Taipeie-In Taipei, discussions on the future development of foreign affairs, 
economics and finance will be held later Monday when the ruling Koumintang holds its 
third plenary session of the llth Central Committee and the Central Advisory Council, 

Some 500 senior Koumintang members will attend the session presided over by the ruling 
party's chairman, Chiang Ching-kuo, Chairman Chiang will make a speech at the session, 
followed by a report from Premier Y.H. Sun and Vice Foreign Affairs Minister Frederick 
Chien. Members of the Central Committee and the Central Advisory Council will express 
their opinions on foreign affairs, economic and financial matters following the U.S. 
announcement of the suspension of diplomatic ties with the Republic of China, A statement 
will be issued this afternoon when the oneeday session ends, 


Meanwhile, the National Assembly, in a statement issued Sunday, said America's normalization 
with the Peking regime will endanger world peace and kill the hopes of millions of Chinese 
people on the Chinese mainland to regain their freedom, In the statement, the National 
Assembly also pointed out that they believe friendship between the American people and 

the Chinese people will not be affected by U.S. President Carter's decision to establish 
formal ties with the Peking regime. They stated that they support the statement made by 
President Chiang Ching-kuo last Saturday to stand firm in the national policy of 
anticommunism and recovery of the mainland of China. 


The national assembly also urged the people in their statement to unite together and 
support the government. 


Central Committee Resolution 
OW181437Y Taipei CNA in English 1430 GMT 18 Dec 78 Ow 


[Text] Taipei, 18 Dec (CNA)==The llth Central Standing Committee of the Kuomintang 
passed a resolution at its third plenary session Monday calling for emergency measures 
to surmount difficulties and adversity, 


The llth Central Committee and Central Advisory Committee of the Kuomintang held the 
third plenary session with President Chiang Ching-kuo, in his capacity of the KMT 
chairman, presiding. 


The resolution says that at this crucial and historical moment, the Central Standing 
Committee, in accordance with instructions of President Chiang and recommendations of 
members of the Central Committee, and under the guidance of the constitution, will 

take emergency measures to overcome difficulties and open up a new vista for the country. 


Text of Chiang Speech 
OW180649Y Taipei Domestic Service in Mandarin 0400 GMT 18 Dec 78 Ow 


[Text of speech by ROC President Chiang Ching-kuo at third plenary session of the llth 
Central Committee and the Central Advisory Council of the Kuomintang in Taipei on 
18 December--rec orded } 


[Text] Comrades: Today, with heavy heart, a responsible attitude and a spirit of optimism 
and activism, I announce the opening of the third plenary session of the llth Central 
Committee of the Kuomintang. 
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During the period between the convocation of the second plenary session and this date, 
our party has waged arduous struggles and energetically built the country. We have made 
gains and suffered losses during this period, All of the comrades in the country, 
carrying out the behests of our former president, have closely followed the correct 
orientation in the course of our struggle. We have brought about innovations and 
strengthened ourselves in the fields of politics, economy, culture and national dei ose 
and in our society. In addition, we have worked hard to win the sympathy and suppor 
of the free world, Thus we have gone through a difficult period, It is exactly amid 
such difficult conditions that we have upheld the fundamental principle of opposing 
communism and recovering our country--caring little about success or failure, gains or 
losses. We have forged ahead valiantly and sacrificed ourselves in the course of our 
struggles. [applause] 


Now the United States has violated its promises, abrogated the treaty, and decided to 
establish diplomatic ties with the bandits. This has increased our difficulty. It is 
a tremendous change and major setback for our national revolution. But this does not 
mean that we have failed, 


Under the leadership of the former prime minister and former president, our party has 
weathered many storms, suffered many setbacks and won many victories in its revolutionary 
history of over 80 years, Our every victory is won by tempering ourselves in the course 
of overcoming our setbacks, Our party is able to win victories after suffering repeated 
setbacks. This is because our party has as its principle the saving of the country and 
the people, the spirit of sacrificing ourselves and working hard, unswerving willpower, 
and the determination to valiantly march forward, [applause”’ 


Since the passing away of our former president, I have been entrusted with the heavy 
responsibility of our party and country by our party comrades and fellow countrymen. 
Personally, however, I feel deeply sorrowful and must express regret that I have failed 
to live up to the wishes of our former president and the fervent expectations of our 
comrades and fellow countrymen by not being able to achieve any new advances in foreign 
affairs and, on the contrary, by leading you into the difficult situation we face today. 
On the other hand, I also see no reason for us to lose our will or confidence. [Words 
indistinct] I hope that all our party comrades and fellow citizens will do more than ever 
to encourage each other to work harder to change and turn the tide in our favor and will 
help our party and country revitalize themselves, advance and grow stronger than ever. 


We must face up to the current setback in foreign affairs and regard it as a turning point 
so that we will work harder than ever and turn this adverse tide in our favor. In fact, 

we have survived various revolutionary storms in the past. Aware of this, we must have 
full confidence in the ability of our party to revitalize itself in the future. The reason 
for this is that the Kuomintang is a revolutionary democratic political party cherished 

by the entire Chinese people, and the “three principles of the people" are adhered to by 
the entire Chinese nation. 


During the past 80 years, our revolutionary history has been a necord of struggle for 
constantly remolding and revitalizing our party and guiding it through various tempests 
and storms. Today, to achieve the grand objective of our anticommunist struggle to 
recover our country requires our party to review past successes and failures, to get rid 
of our decadent elements, to foster a new force, and to strengthen its revolutionary 
structure. This is the reason why I ask our party to revitalize itself by absorbing fresh 
blood into it. Furthermore, our party must adopt new methods of work and display greater 
determination and courage than ever to strengthen our political party and overcome the 
adversity our revolution faces. This is the most pressing and urgent task, which no party 
comrade can shirk. 
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Today, vhe worldwide situation is changing, It has gone from bad to worse and is in 
a turmoil, For example, the United States has hastily decided to establish diplomatic 
relations with the Chinese Communist bandits, So far as the Free World is concerned, 
this is indeed a very dangerous decision and even more dangerous to the United States, 


An American friend of mine once said to me; Never, since the founding of the American 
republic, has America ever severed diplomatic relations with a friendly country. Now it 
has done that to the Republic of China, Shame on the United States, 


Since the establishment of our diplomatic relations with the United States, it has wronged 
the Republic of China many times in the past. We have advised, warned, and cautioned the 
U.S. Government many times against hurting a friend to please an enemy, but to no avail, 
The action it has taken now has turned an enemy into a friend and ushered a wolf into its 
livingroom, This is certainly an unwise, horrible and dangerous move. I believe the 
United States will someday regret having done this and come to understand it as a mistake, 


However, the friendship and mutual trust between the Chinese and American peoples are so 
profound and eternal that no one can erase them. Since the United States decided to sever 
diplomatic ties with the Republic of China, the American public has expressed its support 
for us. We deeply appreciate this support that has come in a time of adversity, support 
that will enhance our friendly ties and deepen the affection between the two peoples. In 
the future, our friendly relations will become closer and closer with each passing day 
because the Chinese and American peoples share the same ideals, objectives, social and 
democratic political systems, 


What we face today is a harsh reality. We mst discuss and review every problem humbly, 
think everything over dispassionately, firmly uphold our stance and pursue our goal. 
What we need now is mitual encouragement and trust. In other words, we must be united 
as one man and one soul, and we must all pour out our efforts without reservation, so we 
can ride out this national difficulty, 


I believe that our brothers and sisters on Taiwan are closely related by flesh and blood 
to the suffering compatriots on the Chinese mainland and have affection for them. We must 
take concerted actions [words indistinct] to overthrow that Chinese communist bandits! 
regime, revive our country and nation and save today's world. I sincerely appeal to all 
our countrymen to work in unity. We have to realize that no country whose people have 
been united has been defeated, no political party whose members have stood together has 
failed, 


The responsibility we shoulder today is very heavy, and the task we face is very difficult. 
We should forget neither the revolutionary legacy handed down by the founding father of our 
republic and our former president nor the hundreds of thousands of our revolutionary martyrs 
who laid down their lives for our national revolutionery cause. Five thousand years of 
Chinese history show that the tougher the going, the more determined the Chinese people 

are in loving their country and the more united and enthusiastic they become, 


We must realize that the current difficulty we are facing is the last obstacle on the 
road of our national revolution. Once this difficulty is overcome, victory will be ours, 
The time has come for us to sincerely and wholeheartedly serve our country and people. 

In this new era, we should stand firm in displaying our revolutionary fighting will. 

We should show great determination and make immense efforts to overcome this difficulty 
and win a new victory. I deeply believe that our anticommunist cause and national 
reconstruction will be crowned with victory and success. 


Thank you, 
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Sun: Will Increase Military Spending 
OW181051Y Taipei CNA in English 1016 GMT 18 Dec 78 OW 


[Excerpt] Taipei, 18 Dec (CNA)==The government will increase military spending to 
strengthen the defense capavilities of the country now that the Sino-American mitual 
defense treaty will expire a year from now, 


Premier Y.S. Sun pledged stepped up defense spending Monday in a report at the 
extraordinary plenary session of the llth Central Committee of the ruling Kuomintang, 


"We will boost our defense budget to accelerate equipment modernization of the armed 
forces, step up procurement of modern weapons and strengthen our capability to make 

major weapons, develop new types of naval vessels, mines, heavy artillery, and long-range 
missiles so that we can establish a self-sustaining defense industry," the premier said, 


Sun also listed three other important government tasks in the wake of the new diplomatic 
development, which he termed "the biggest diplomatic setback" the Republic of China 
has sustained so far, 


Economically, the government will try to maintain price stability and increase the 
vompetitiveness of local products so as to sustain continued economic growth with 
stability. As the government has accumulated a foreign exchange reserve of over U.S. 
dollars 6 billion, the import of raw materials and consumer goods will be increased to 
assure uninterrupted supply and market stability. 


Although official relations between the Republic of China and the United States are 
about to be terminated, most American people are still friendly toward this country, 

the premier noted. Therefore, he said, the government will step up efforts to strengthen 
the people-to people ties with the American public and develop closer ties with the U.S. 
in the economic, trade and cultural fields, 


Finally, the government will continue to improve the economic well-being of the people 
and protect human rights. 


Radio Report in Sun Speech 
QW181328Y Taipei Domestic Service in Mandarin 1100 GMT 18 Dec 78 OW 


[Text] Sun Yun-hsuan, president of the Executive Yuan, delivered a report this morning 
at the third pienary session of the llth Central Committee of the Kuomintang regarding 
the U.S. announcement on recognition of the communist bandits and on measures we have 
taken and the future emphases of our work, 


He stressed that the Executive Yuan, with higherefficiency and greater determination, 
will step up preparedness, consolidate national defense, safeguv° rd national security, 
stabilize prices, increase competitiveness in foreign trade, insure sustained economic 
growth with stability and, at the same time, strengthen work abroad, maintain our 
international position, further promote political construction and improve the people's 
well being. 


President Sun pointed out: In stepping up preparedness and conslidating national defense, 
we have more than 500,000 men and women in our armed forces, whoe morale is high» and 
2.5 million well-trained personnel in reserve. From now on, the government will boost 
the defense budget to accelerate equipment modernization in our armed forces, step up 
procurement of modern weapons and strengthen our own capability for producing major 
weapons, so that we can eStablish a self-sustaining defense industry. 
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On maintaining price stability and increasing the competitiveness of local products so 
as to sustain continued economic growth with stability, President Sun pointed out; At 
present, our country has acoumlated a foreign exchange reserve of over 6 billion U.S. 
dollars. Our gross national product this year has reached NT$889.4 billion. And our 
exports this year may reach 13 billion U.S. dollars. This fully shows that our economic 
foundation is quite solid, From now on, the government will pay full attention to 
industrial and agricultural raw materials that have to be imported and encourage public 
and private enterprises to invest in foreign countries to explore for the important 
industrial and agricultural raw materials, as well as energy sources, needed by Taiwan 
province, At the same time, we need to improve the quality of our products and 
productivity, go all out to diversify our export markets, and accelerate the 12 
construction projects and the (?heavy chemical) industry program, 


President Sun said; In stepping up our work abroad and maintaining our international 
position, from now on we must step up our efforts to strengthen our ties with the 
American people in the commercial, investment, cultural and other fields. As to 
Overseas Chinese and scholars and students in foreign countries, in view of the commnist 
bandits! united front tactics, we must actively use every possible method to strengthen 
our support and guidance for Overseas Chinese organizations and strive to win the hearts 
of Overseas Chinese, In addition, the government will continue to push forward the 
national housing program and strengthen people's travel facilities, carry out government 
reforms, strengthen cultural and recreational activities, enhance the people's well 
being and strengthen the unity of all our peoples, 


ROC TO CONTINUE TO HOLD TRADE TALKS WITH U,S, 
OW181113Y Taipei CNA in English 1003 GMT 18 Dec 78 OW 


[Text] Taipei, 18 Dec (CNA)==The government will continue to relax imports and welcome 
foreign investment in Taiwan, Economic Minister Chang Kwang-shih reaffirmed, 


In spite of President Carter's decision to "normalize" relations with Communist China, 

the Chinese Government will continue to hold trade talks with the United States in the 
future. The Republic of China will hold a fifth round of multinational trade negotiations 
with the U.S. on Dec 27 in Washington, D.C. 


"We will send our trade delegation and the trade talks won't be disrupted," he said. 


Minister Chang believes the Washington-Peiking rapprochment will not cause a serious 
impact on the economic development of Taiwan, 


"We will contime to adopt an open and free trade policy as we have been in the past," 
he said, 


Meanwhile, a Chinese "Buy American" mission will not cease its purchasing tor in the 
U.S. despite the unfriendly act of the U.S. Government, Chang continued, 


[Taipei CNA in English at 1335 GMT 18 December adds in an 18 December Taipe! dispatch: 


"V.C. Siew [name as received], deputy director of the board of foreign trade, has left 
here for Washington for the working-level talks. Vice Economic Minister Y.T. Wong is 
scheduled to leave for the United States on Dec 22, An agreement is expected to be signed 
at the end of this round of talks," ] 
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PRIME MINISTER OHIRA ESCAPRS KNIFE ATTACK UNHARMED 
OW180903Y Tokyo KYODO in English 0850 GMT 18 Dec 78 OW 


[Text] Tokyo, 18 Dec (KYODO)--Prime Minister Masayoshi Ohira Monday evening narrowly 
escaped an attack by a ruffian armed with a knife outside the Prime Minister's official 
residence, The man, aged about 24 or 25, tried to stab the prime minister while Ohira 
was in a car parked in front of the official residence's porch at around 5:15 pm, 


The young man was immediately arrested by security guards. Ohira was unharmed, 


Police identified the man as Sumio Hirose, 21, of Shinjuku ward, Tokyo. Police said 
he lunged at the prime minister when Ohira was getting into his car at the porch of his 
official residence. 


His knife missed Ohira and he was immediately subdued by security guards, they said. 


Ohira's secretary said he had seen the man loitering around the press club in the 
official residence and when he asked who he was, the man identified himself as a 
reporter from the TOKYO SHIMPO, 


Hirose told police that he is a graduate of Kokushikan University of Tokyo and a former 
registered member of the Kokubo Seinentai (Defense Youth League), an ultrarightist 
group. Police said he was carrying a message signed by himself. In the message, Hirose 
supported action by novelist Yukio Mishima and rightist Shusuke Nomura, 


Mishima, who was a leader of the Tate-no-kai (Shield Society), a rightist organization, 
committed suicide with fellow rightists in November 1970, after storming a Self-Defense 
Force garrison in Tokyo and appealing to Defense Force members to strengthen the unity 
for defense of the nation. 


Nomura, withother rightists, stormed the Tokyo head office of the Federation of Economic 
Organizations (Keidanren) in March 1977 and was caught, 


The TOKYO SHIMPO, an economic organization in Minato ward, told KYODO that it had no 
employee named Hirose and also stressed that it has no relations with ultrarightist 
organizations. 


A police sergeant suffered slight injuries when he subdued Hirose. 


Ohira is the fourth prime minister who was attacked by an ultrarightist after the war, 
Nobusuke Kishi was stabbed in the hip by a man when he was attending a reception held in 
the official residence in July 1960, The late Hayato Ikeda narrowly escaped an attack 
by a terrorist in November 1963 in Koriyama, Fukushima Prefecture, and Takeo Miki was 
struck down by a rightist soon after he became prime minister in June 1975. 


Chief Cabinet Secretary Rokusuke Tanaka expressed regrets over the incident and urged 
police to tighten security to protect high officials. 


OHIRA BRIEFED IN ADVANCE ON U.S.-PRC TIES; PLEDGES COOPERATION 

OW160528Y Tokyo KYODO in English 0312 GMT 16 Dec 78 OW 

[Text] Tokyo, 16 Dec (KYODO)--U.S. President Jimmy Carter notified Prime Minister Masayoshi 
Ohira in advance of the U.S. decision to normalize relations with China on January 1. 


Carter relayed the information in a hot line phone call, which lasted for about 10 minutes 
from 9:30 am Saturday (Japan time). 
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The President told Ohira that he was on the matter informing only the Japanese prime 
Minister in advance, and sought Japan's understanding and cooperation, Carter said he 
would make a similar request for Japan's cooperation through a written note later, 


In reply, Ohira promised Japan's utmost efforts to cooperate in the matter, expressing 
the hope that the Sino-American normalization would contribute to peace and security 
in Asia, Ohira expressed appreciation for the President's prior notification, 


Early Saturday morning, the U.S. Government informed the Japanese Foreign Ministry 
that President Carter wanted to talk with Prime Minister Ohira through the hot line, 
ministry officials said. Japanese Government officials also expressed appreciation 
over the President's prior notification to Japan, 


Ohira talked with Carter over the hot line in the presence of Foreign Minister Sunao 
Sonoda, Chief Cabinet Secretary Rokusuke Tanaka, Deputy Chief Cabinet Secretary Koichi 

Kato and Toshijiro Nakajima, director general of the American Affairs Bureau of the Foreign 
Ministry, the officials said, 


In a press conference later in the day, Chief Cabinet Secretary Tanaka said he highly 
appreciated the President's notification to Japan. In the hot line conversation, President 
Carter did not refer to the Chinese-proposed three principles for the Sino-American 
normalization, Tanaka told newsmen. 


The Japanese Government will make known later its official view on the Sino-American 
normalization's impact on Asia after studying the Sino-American joint communique, Tanaka 
added. 


OHIRA, SONODA COMMENT ON NEW U,.S.-PRC RELATIONS 
OW160532Y Tokyo KYODO in English 0356 GMT 16 Dec 78 OW 


[Excerpts] Tokyo, 16 Dec (KYODO)--Prime Minister Masayoshi Ohira said Saturday that 

he strongly hoped the normalization of U.S.-China diplomatic relations would contribute 
to the cause of peace and security of Asia. He also said that there would be no change 
in Japan's relations with Taiwan because of the new developments. 


Foreign Minister Sunao Sonoda, also commenting on the U.S.-China announcement, said 
that he believed Japan had made no little contribution for the U.S.-China agreement on 
normalization of ties. Carter had sought Japanese understanding and cooperation in 
promoting U.S.-China relations, he said. 


He said that ©’. U.S.-China agreement to normalize their relations came a little earlier 
than he had expected. Sonoda added, however, that he welcomed the new development. 
Japan hopes that the normalization of U.S.-China relations would contribute to the 

peace and stebility of Asia and said Japan is ready to do what it can to cooperate in 
this respect. 


Meanwhile, U.S. Embassy officials said that only Japan was notified in advance of -he 
U.S. decision to normalize relations with China. No advance notice was given to leaders 
of any other countries, the «fficials said. 

DEFENSE AGENCY OFFICIALS VIEW U.S.-CHINA RELATIONS 

OW161129Y Tokyo KYODO in English 102f GMT 16 Dec 78 OW 

[Text] Tokyo, 16 Dec (KYODO)--Defense Agency officials said Saturday they believed the 


establishment of U.S.-China diplomatic relations would not call for any major changes 
in Japan's defense setup. 


a 
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They said normalization of the U.S,-China relations had already been taken into con- 
sideration in this country's overall defense concept and therefore there is no need to 
make any alternation in Japan's defense capability. However, they did say that while the 
new development in the U,S,-China relations would serve as a factor in military stabiliz- 
ation in the Far East, the Soviet Union, particularly its navy, might take some action to 
counteract the increase in the strength opposing the Soviet forces in the Far East. 


The normalization of the relations, the Japan-U.S,. Security Treaty and the Japan-China 
treaty night possibly place China in an advantageous position in its dispute with the 
Soviet Union, but even then the tripartite relations would not go so far as to form a 

military alliance, they said. 


However, if Japan should help China attain modermization from a long-range viewpoint, it 
would contribute to modemization of the Chinese military and, with Japan militarily 

bound to the U.S., a virtual Japan-U.S,.-China military cohesion might become a possibility, 
the defense officials said. 


It is in this context that Japanese defense leaders are concerned about how the Soviet 
Union would act. The Soviet Union, to maintain a balance of power, might possibly 
expand its naval strength in the Far East, they said. 


The withdrawal of U.S. forces in Taiwan, already reduced to 700 or 800 from 9,000 in the 
early seventies, would not affect the U.S. Far Eastern military strategy, they concluded. 
The front line deployment of the U.S. forces would remain the same as before because the 
U.S, already has naval bases at Yokosuba, Subic in the Philippines, and Diego Garcia in 
the Indian Ocean, air bases at Yokota and Kadena, Clark field in the Philippines, and 
Usan in South Korea, is the way they see it. 


Defense officials, particularly Maritime Self-Defense (MSD) officials, however, apprently 
fear how Taiwan would react to possible Soviet overtures, such as seeking a naval base 
there in the event Taiwan refused to shake hands with China, because the sea route 
passing by Taiwan is indispensable to Japan's survival. 


As regards the Korean Peninsula, the major confrontation between East and West there 
would lose much of its significance and the conflict there might even become a localized 
affair, the officials said. 
ADDITIONAL REACTIONS TO ESTABLISHMENT OF U.S.-PRC DIPLOMATIC TIES 

Sonoda To Visit U.S. 
OW170718Y Hong Kong AFP in English 0709 GMT 17 Dec 78 OW 
[Text] Tokyo, 17 Dec (AFP)--The Japanese Government has decided to send Foreign Minister 
Sunao Sonoda to the United States next month to discuss with Washington leaders the new 
Asian situation after U.S.-China diplomatic normalization in January, informed sources 
said today. According to the sources, Mr Sonoda is expected to arrive in Washington 
around January 20--before Chinese Vice Premier Teng Hsiao-ping's visit to the U.S, 

MITI Minister Comment 
OW160914Y Tokyo KYODO in English 0425 GMT 16 Dec 78 OW 
[Text] Tokyo, 16 Dec (KYODO)--The United States is expected to step up its drive to take 


a larger share of the Chinese market following the establishment of diplomatic relations 
with Peking, Masumi Esaki, minister of international trade and industry, said Saturday. 
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But, he said, this will not immediately result in intensification of Japan-U.5, competi- 
tion on the market. Esaki also said that the U.S.-China agreement on the establishment of 
diplomatic ties would contribute much to the peace and stability of the world. 


Business Leaders 'Hail' Decision 
QW160911Y Tokyo KYODO in English 0340 GMT 16 Dec 78 OW 


[Text] Tokyo, 16 Dec (KYODO)--Japanese business leaders hailed Saturday the U.S.-China 
agreement on the establishment of diplomatic relations between the two countries. They 
said the U.S.-China agreement came much earlier the” they had expected, 


Pointing out that the agreement followed the effectuation last October of the Japan- 
China peace and friendship treaty, they said the importance of the United States, China 
and Japan in the international community will certainly increase in the future. They, 
however, expressed concern over future relations between the United States and Taiwan. 


Toshiwo Doko, president of the Federation of economic organizations (Keidanren), said it 
was good news that the two countries, both having a great influence onthe world situation, 
had agreed to establish normal diplomatic ties. It was rather peculiar that the United 
States, which has diplomatic relations with the Soviet Union, has so far failed to es- 
tablish such relations with China, he said. 


He said the U.S.-China accord has left difficult problems regarding future U.S.-Taiwan 
relations, including withdrawal of U.S. troops from Taiwan. 


Doko expressed the hope that the United States would take steps to prevent relations 
among the United States, China and the Soviet Union from becoming tense, 


Tadashi Sasaki, chairman of the Committee for Economic Development (Zeizai Doyukai), said 
the U.S.-China agreement came a little earlier than he had anticipated. But it is only 
natural for the two countries to establish diplomatic relations, he added. Sasaki said 
that the agreement, coupled with the Japan-China peace and friendship treaty, will mako 
relations among Japan, the United States and China closer. 


Ryoichi Kawai, President of Komatsu, Ltd., who also serves as vice president of the 
Japan-~China Association on Economy and Trade, also expressed surprise at the earlier- 
than-expected U.S.-China agreement. Stating that China needs a vast exount of funds for 
the promotion of its four modernization programs, Komatsu [as received] said Japan, the 
United States and Europe should promote cooperation in the modernization programs in 
fields where they can cooperate. 


Japan has concluded a long-term trade agreement with China but trade transactions between 
the two countries are not necessarily smooth because of the difference of views on the 
most desirable payment method, Kawai noted. Unless the difference is solved as soon as 
possible, the United States may overtake Japan as China's largest trading partner, he 
added. 


Katsuji Kawamata, chairman of Nissan Motor Co. and also vice president of Keidanren, also 
hailed the U.S.-China agreement, but he expressed concern over future U.S.-Taiwan relations. 


JCP Reaction 
0W161115Y Tokyo KYODO in English 1104 GMT 16 Dec 78 OW 


[Text] Tokyo, 16 Dec (KYODO)--The Communist Party said Saturday U.S.-Chinese diplomatic 
normalization was only natural in the course of international relations. 
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It said the U.S. decision, coming 29 years after the founding of the People's Republic 
of China, confirmed that the previous American governments had erred in dealing with that 
country. 


It noted the U.S. is trying to strengthen its military alliance with Japan while China 
supports the alliance and approves U.S. military presence and nuclear deterrent in Asia, 


This is contrary to the U.S.-Chinese pledge that they will not seek hegemony and will oppose 
any attempt by other countries to seek hegemony, the Communist Party said. 


Other Opposition Parties' Reactions 
OW160850Y Tokyo KYODO in English 0828 GMT 16 Dec 78 ow 


[Text] Tokyo, 16 Bec (KYODO)--All opposition parties, except the Japan Communist Party 
now at odds with Peking, welcomed the U.S.-China agreement to normalize their relations, 


The No, 1 opposition Japan Socialist Party welcomed the normalization of the U.S.-China 
relations which it said would help ease tension and contribute to peace, 


The party expressed the hope that both the United States and China would deepen mutual 
understanding and maxe further efforts for peace in Asia, 


The party said the new development strengthened its conviction that Japan should change 
its foreign policy that was at present based on the Japan-U.S. security treaty. 


The party said that it was determined to further push its non-armament, nonalliance and 
neutral policy and added that its delegation visiting Moscow starting Sunday for talks with 
Soviet leaders on Asian peace would also stress these basic principles. 


Komeito also welcomed the U.S.-China agreement which it said would contribute toward peace 
and security of Asia and the world as a whole. Saying that the U.S.-China agreement 
symbolizes a major turning point in postwar inernational relations, the party called on 
the two countries to play a more positive rolr; in maintaining peace and stability in Asia 
and the world, 


The Democratic Socialist Party said that the normalization of U.S.-China relations would 
greatly contribute to peace and security of the Asia-Pacific region and the world as a 
whole. The forthcoming abrogation of the U.S.-Taiwan treaty and withdrawal of U.S. troops 
from Taiwan would not disturb the power balance over Taiwan, the moderate opposition party 
also said, The DSP hoped the Taiwan issue would be settled peacefully since anything else 
would have great adverse impact on Japan and neighboring countries, 


The New Liberal Club said the normalization would help promote China's so-called four 
modernization program and at the same time greatly contribute toward world peace, 


The United Social Democratic Party also welcomed the normalization which it said came 
"unexpectedly faster than expected," The new development will no longer allow Japan to 
remain content with its illusion. The new development has raised fresh hope that unification 
of Korea may materialize, it said. 
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RECENT POLL SHOWS U,S,, PRC MOST POPULAR COUNTRIES 
0W171131Y Tokyo KYODO in English 0535 GMT 17 Dec 78 OW 


[Text] Tokyo, 17 Dec (KYODO)--The Japanese people now consider China as the first 
country in Asia with which they feel like maintaining friendly relations, according to 
the latest government poll. South Korea, India and other Asian nations came far behind 
the People's Republic in the opinion poll conducted last August by the pr ine minister's 
office, 


Among all nations, China ranked second only to the United States, with 19 percent of the 
pollees favoring China and 26 percent America, When the 3,000 men and women aged 20 or 
above were asked to pick up countries they most favor in Asia, 64 percent pointed to 
China, against 32 percent in favor of South Korea, 


The survey was conducted at 212 areas across the nation between August 2 and 9, just 
before Japan signed the peace and frieniship treaty with China, The result was regarded 
as reflecting the rapidly growing public interest in mainland China, now emerging as one 
of Japan's closest allies, 


Asked whether Japan is holding talks with the United States on an equal footing, 58 percent 
replied no while 23 percent answered in the affirmative. Despite the negative assessment 
of equal partnership between Japan and the United States by the majority, 84 percent still 
favored maintaining close relations between the two countries, 


On the question of whether friendly relations exist between Japan and the Soviet Union, 
73 percent answered no, citing fishery problems and the territorial issue over Soviet-held 
islands east of Hokkaido, 


On the once-thorny political issue of the Japan-U,S, security treaty, more people, espec- 
ially the young generation, now support the continuation of the pact than in the last 
poll in 1969. Of the pollees in the 20-29 age bracket, 74 percent came out in favor of 
the treaty, against 38 percent nine years ago, while only 6 percent wanted to abrogate 
it, compared with 21 percent, 


BANKERS EXPECT COMPETITION WIL U.S, BANKS ON CHINA DEALS 
0W161358Y Tokyo KYODO in English 1231 GMT 16 Dec 78 OW 


[Text] Tokyo, 16 Dec (KYODO)--Japanese bankers anticipate keen competition from American 
banks in financial deals with China in the future following normalization of ties between 
Washington and Peking in Jamary, At present Japanese, British, West German and French 
banks are engaged in business in China, 


Banking sources said the First National Bank of Chicago has a correspondence contract 
in China, And other large American banks recently began making active approaches with 
Chinese authorities to do business in China, the sources said. On Thursday Chase Man- 
hattan Bank President Willard C, Butcher talked with Chinese Vice Premier Li Hsien-nien 
in Peking about economic exchanges between the two cour ries, 


The Bank of America will send its president A,W, Clausen to Peking next March for talks 
on bilateral trade, development financing and building hotels in China, the sources said, 


Some Japanese bankers feel an urgent need for an extension of loans from the gov: »nment- 
financed Export-Import Bank and private .anks to China, They said American banks will 
become strong rivals in the field of financing trade and developmental projects in China, 
In dollar-denominated financing U.S, banks would be able to offer better terms than 
Japanese who must depend on Euro-dollars, they said. 
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MITI TO EVALUATE NEW TRADING PATTERNS WITH PRC 


QW161547Y Tokyo KYODO in English 0123 GMT 16 Dec 78 OW 


[Text] Tokyo, 16 Dec (KYODO)==The Ministry of International Trade and Industry (MITI) 
is looking into Japanese industry moves to increase consignment production and other new 
trading patterns with China. MITI is concerned about an impact of the moves on the 
competitive positions of the Japanese textile, sundry goods and other industries already 
badly undermined by growing low-cost imports, official sources said. 


MITI's Japan-China economic relations subcommittee decided at a meeting Friday to 
complete the investigation by the end of the year, they said. The survey will focus 
on the three new trading patterns being sought by Chinaeeconsignment production, 
production sharing export-import deals, and joint ventures, the sources said. 


Consignment production contracts call for Japanese industries to provide Chinese 
manufacturers with raw materials and designing and other specifications and take 
deliveries of finished goods. 


Under productionesharing schemes, Japanese firms export machinery plants and equipment 
and, in return, import Chinese products, 


In an unprecedented move, Peking is also sounding out Japanese industry on the possibility 
of setting up joint ventures which will call for direct Japanese investment in China. 


The new trading practices may require the conclusion of government-to-government 
agreements between the two countries, including investment guarantee and taxation 
treaties, the sources said. 


KOMEITO TO SEND DELEGATION TO USSR IN JANUARY 
QW161132Y Tokyo KYODO in English 1020 GMT 16 Dec 78 OW 


[Text] Tokyo, 16 Dec (KYODO)=-Komeito, Japan's No.3 party, will send a top-level 
five-member delegation to the Soviet Union in early January next year, a Komeito spokesman 
said Saturday. The visit by the mission was scheduled after Komeito Chairman Yoshikatsu 
Takeiri had a talk Friday with Zinaida Kruglova, the visiting chairwoman of the Soviet 
association of foreign exchange bodies. Kruglova had strongly requested Takeiri to send 

a delegation, the spokesman said, 


The nission, the third to be sent to the Soviet Union by the Komeito, will be led by 

Vice Chairman Shogo Tada ai:1 will include Akira Kuroyanagi, the party's director for 
international affairs, It wiil leave for Moscow around January 10 and return home 

before the Komeito national convention, scheduled to begin January 17, the spokesman 
said. It is not yet known whom the delegation members will meet with in the Soviet Union, 
the spokesman added, 


JSP Chairman Visiting USSR 
QW171133Y Tokyo KYODO in English 0640 GMT 17 Dec 78 OW 


[Text] Tokyo, 17 Dec (KYODO)—-A Japan Socialist Party delegation headed by Chairman 
Ichio Asukata left for Moscow Sunday on a six-day official visit to the Soviet Union. 

The six-member delegation will exchange views with Kremlin leaders on the Asian situation 
following the conclusion of the Japan-China peace and friendship treaty and the announced 
normalization of Sino-American diplomatic relations. The talks will also include the 
northern territorial issue and fishery problems between Moscow and Tokyo. 
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MITI OFFICIAL SAYS OPEC PRICE HIKE TO DELAY WORLD RECOVERY 
OWL80057Y Tokyo KYODO in English 0018 GMT 18 Dec 78 Ow 


(Text ] ‘Tokyo, 18 Dec (KYODO) --Masumi Esaki, minister of international trade and industry, 
expressed fears Monday that the drastic inorease in oll prices decided by the OPEC 

Sunday will result in further delaying a recovery of the world economy which is still 
placed in a difficult situation, He also believes the action taken by the Organization 
of Petroleum Exporting Countries will adversely affect the international monetary 
situation, 


Esaki said an inorease in crude prices to some extent had been expected as the dollar's 
value had declined since 1977 when the prices had remained frozen, He believed there 
was need to readjust the prices of oil products within an appropriate range while taking 
into account the movements of future exchange rates in order to absorb the effeots of 
the price hike on the national economy, 


O11 Industry Figure Concurs 
OW180059Y Tokyo KYODO in English 0013 GMT 18 Dec 78 Ow 


[Text] Tokyo, 18 Dec (KYODO)--Japan's o11 refining industry is taking a serious view of 
the crude oil price increase decided Sunday by the Organization of Petroleum Exporting 
Countries (OPEC) and has started making a study on future measures to take, 


Industry sources noted Monday that the price increase to be carried out in four stages 
between January and October next year is equivalent to a 10 percent raise on an annual 
weighted average, or as expected, But they said the price increase will amount to 14,5 
percent in the final quarter of next year beginning October, or the sharpest increase 
since the oil shock of 1973. ‘They said, however, it is extremely difficult to pass on 
the price increase to domestically produced oil products, 


The industry sources believe OPEC decided to raise the prices in stages in consideration 
of effects an increase in prices will have on global inflation, They said, however, that 
oil-consuming nations will be placed in a severe situation since the crude prices for 
1980 will be studied based on the price of $14.54 per barrel, or a 14.5 percent 

higher price than at present, 


Masami Ishida, president of Idemitsu Kosan Co, and president of the Petroleum Association 
of Japan, regretted the fact that OPEC had decided on a drastic increase in oil prices 
despite the fact that the economic situation in the world was still stagnant. He feared 
that business recovery will be further delayed by the latest decision, Due to the price 
increase decided, Ishida believed that crude payments to be made by Japan next vear will 
rise by some $2,700 million, forcing the industry to pass on the price hike to oil 
products, 


Additional Reactions to OPEC 
0W180123Y Tokyo KYODO in English 0102 amT 18 Dec 78 OW 
[Text] Tokyo, 18 Dec (KYODO) --Bitterly resenting the Organization of Petroleum Exporting 


Countries' decision to raise the oil price by 14,5 percent in 1979, the government 
and industries concerned immediately started studying countermeasures Monday, 


The Ministry of International Trade and Industry and the Natural Resources and Energy 
Agency expressed deep regret over the OPEC decision to increase the price of a standard 
barrel of petroleum in four stages next year to $14.54 by next October. They said 
that the price hike margin was bigger than they had anticipated. 
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Officials of the ministry and the agency said that the oil price hike would not likely 
have a significant impact on the Japanese economy immediately, But from a long-range 
viewpoint, it is expected to have a considerably serious effect on the Japanese economy 
in and after 1980, they said, 


According to an estimate by the agency, the latest o11 price hike by the 13-nation oil 
cartel will inorease Japan's annual oll import bills by dollar 2,3 billion, It will 
also push up the nation's wholesale prices 0,7 percent and retail prices 0,3 percent 
this year, 


On the anticipated impact of the latest OPEC decision on domestic prices of o11 pruducts, 
the agency said it will prove difficult for domestic o11 refiners to raise the prices of 
petroleum products immediately because the crude o11 hike is being carried out in stages 
and the nation is currently having a glut of o11 products as a result of the s].0W economic 
recovery, Also, they said, electric power and gas companies will not likely raise their 
rates in the immediate future because they currently have huge exchange gains due to the 
yen's appreciation against the U,8, dollar, But after the oil price is increased 14,5 
percent next October, the official said, there is a strong likelihood that the prices of 
oil products and power and gas rates will be raised, 


Finance Ministry officials said that the oil price hikd wouldmt likely have a big impact 
on the value of either the yen or the U,S, dollar in the immediate future, because the 
price inorease is being carried out in stages with the price raise from next January 
limited to 5 percent, Domestically, the officials said, the OPEC's latest oil price 

hike may add fuel to growing inflationary pressure, coupled with the scheduled rise in 
rice prices and Japanese National Railway fares in 1979, Externally, they said, the OPEC 
decision would not likely have a serious impact on such major nations as Japan, West 
Germany and the United States on the whole, But it will likely affect economies of 
developing nations seriously and this may eventually dampel the overall world economy, 
they said, In that case, world trade will inevitably contract and thus will have an 
adverse effect also on the Tokyo round of multinational trade negotiations, they observed, 


Meanwhile, the nation!s oil refining industry immediately started measures to pass the cru 
crude oil hike to consumers by raising the prices of oil products, such as gasoline and 
heavy oil, According to the industry's estimate, the latest OPEC decision will increase 
the industry's cost burdens by roughly yen 600 billion, or slightly below yen 2,000 in 
production of a kiloliter of oil products, But as the price hike is being carried out in 
four stages, the industry plans to pass on the announced crude oil increase also in 
stages, the sources said, The industry expects strong opposition to the projected price 
increase for oil products from various domestic industries, particularly the steel and 
petrochemical industries, both of which are still suffering from the protracted recession, 
according to the sources, Therefore, the actual increase in the price of oil products 
wi... not likely materialize at least until next March, they added, 


Meanwhile, electric power and major gas companies in the nation will not likely increase 
their rates until after fiscal 1979, because they can easily cope with the announced 
crude oil price hike with huge exchange gains they have so far registered as a result of 
the yen's appreciation. according to industry sources, 

GOVERNMENT 'WHITE PAPER! ISSUED ON WORLD ECONOMY 


OW15040lyY Toyo KYODO in English 0244 amMT 15 Dec 78 OW 


[Text] Tokyo, 15 Dec (KYODO) --Advanced nations should aim at high economic growth rates, 
do everything possible to achieve an equilibrium in their balance of payments and take 
measures to promote semi-developed nations! advance into the world economy, a government 
white paper stressed Friday, 
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The white paper on the world economy, subtitled "The World Economy in the Process of 
Adjustment to the New Situation After the 011 Crisis," noted that the world economy 
registered a slow growth for the second consecutive year in 1978. It also said that 
the international monetary situation remained unstable this year, 


This is because, the paper said, the world economy still remained in the process of 
adaptation to such new problems in the 1970's as a sharp rise in crude oil prices, the 
end of the fixed exchange rate system, worldwide surplus in industrial capacities and 
the slowdown in world trade, 


The paper, prepared by the Economic Planning Agency, was approved at the day's regular 
cabinet meeting. 


In order to pull the world economy out of the process of such adaptation and have it restore 
its healthy expansion, major advanced nations are required to take these three steps3 

1) maintenance of a high economic growth policy; 2) avoidance of any dramatic imbalance 

4n their balance of payments positions; and 3) encouragement of the advance into the world 
economy of semi-developed countries, 


On the international monetary situation, which has been remaining unstable since last year, 
the paper said the present floating exchange system would prove effective in adjusting 
balance of payments from a long-range viewpoint. But on a short-term basis, it causes 
unnecessarily wild fluctuations of exchange rates, the paper said, 


In this connection, the paper expressed concern over the recent sharp depreciation of 
the U.S. dollar. The decline in the key currency!s value is the major cause of the 
present international monetary unrest, it said. Referring to the background of the 
dollar's depreciation, the paper said the difference in the intensity of the impact of 
the 1973 011 crisis on U.S. and European economies was the principal reason for the drop 
in the dollar's value, 


The 011 crisis, it noted, had a bigger impact on European economies than on the U.S. 
economy and, as a result, the United States was able to increase its imports smoothly 
while imports by European countries remained stagnant over a longer period. Another 
factor was that the United States continued to take a positive economic policy whereas 
European nations could not take such a positive policy in the wake of the oil crisis. 


The paper said it is vital to adjust the difference of economic policies of the nations 
for securing healthy development of the world economy. 


Recently, however, the nation-to-nation gap in economic recovery has begun to narrow and 
there has been a considerable improvement in the Japanese and U.S. balance payments 
positions, the paper said. The adjustment of the world economy has thus made a fairly 
smooth progress, it added, 


The paper said while economies of advanced nations remained stagnant for a long period, 
such semi-developed nations as South Korea, Taiwan, Brazil, Thailand and Argentina 
achieved fast economic development. These countries! advance into the world market has 
certainly affected specific industries in advanced nations, but it has also served as a 
favorable factor for the expansion of world trade. 


In this conjunction, the paper said, advanced nations should open their markets wider to 
exports from developing nations and take such steps as a structural change in their 
industries, 
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NCNA ANNOUNCES ESTABLISHMENT OF U,S,-PRC RELATIONS 
OW170921Y Pyongyang KCNA English 0834 GMT 17 Deo 78 OW 


[Text] Pyongyang, 17 Deo (KCNA)--The People's Republic of China and the United States 
have agreed to establish diplomatic relations, according to a Hsinhua report, 


Hua Kuo-feng, chairman of the Central Committee of the Communist Party of China and 
premier of the State Council of the People's Republic of China, gave a press conference 
in Peking on December 16 in connection with this and read a joint communique on the 
establishment of diplomatic relations between China and the United States and a 
statement of the government of the PRC, The joint communique said: 


The People's Republic of China and the United States of America have agreed to 
recognize each other and establish diplomatic relations as of January 1, 1979, 


The United States of America recognizes the Government of the People's Republic of 
China as the sole legal Government of China, 


The People's Republic of China and the United States of America reaffirm the principles 
agreed on by the two sides in the Shanghai communique and emphasize once again that: 


--Both wish to reduce the danger of international military aonflict, 

--Neither should seek hegemony in the Asia-Pacific region or in any other region of the 
world and each is opposed to efforts by any other country or group of countries to 
establish such hegemony, 


--Neither is prepared to negotiate on behalf of any third party or to enter into 
agreements or understandings with the other directed at other states, 


--The Government of the United States of America acknowledges the Chinese position that 
there is but one China and Taiwan is part of China, 


--Both believe that normalization of Sino-American relations is not only in the interest 
of the Chinese and American peoples but also contributes to the cause of peace in Asia 
and the world, 


Noting that the People's Republic of China and the United States of America establish 
diplomatic relations, thereby ending the prolonged abnormal relationship between them, 
the statement of the PRC Government said: 


The government of the People's Republic of China is the sole legal government of China 
and Taiwan is a part of China, The question of Taiwan was the crucial issue obstructing 
the normalization of relations between China and the United States. As for the way of 
bringing Taiwan back to the embrace of the motherland and reunifying the country, it 

is entirely China's internal affairs, 


In its government statement, the United States pointed out that on January 1, 1979, it 
will notify Taiwan that it is terminating diplomatic relations with Taiwan and that the 
mutual defence treaty between them is being terminated, 


IV. 18 Dec 78 D2 NORTH KOREA 


NODONG SINMUN DENOUNCES RECENT U.S. AERIAL EXERCISE 
SK161154Y Pyongyang KCNA in English 1045 GMT 16 Dec 78 SK 


[Text ] Pyongyang, 16 Dec (KCNA )--U.S, air force units in the Clark U.S. Air Force Base, 
the Philippines, recently staged a two-week long aerial exercise dubbed "Cope Thunder" 
with our republic as an "imaginary enemy," in which U.S, Air Force planes in South 
Korea and Japan also participated, Denouncing this exercise, NODONG SINMUN today says 
in a signed commentary: 


The United States is hastening preparations for a war of aggression under the cover of 
"Groop pullout," The base commander blustered that the operational duties of the 
Clark Air Force Base [words indistinct] Korean Peninsula and the warplanes at the base 
were always combat -ready like one always in the saddle to counter a "contingency" on 
the Korean Peninsula, 


The recent military exercise clearly indicates the United States! preparations for a 

new war in Korea are being stepped up not only in South Korea but also in all the Asian 
and Pacific regions and the Clark U.S, Air Force Base is a base for aggression which is 
kept prepared for a direct involvement in a war the moment the U.S. provokes it in Korea, 


The U.S. imperialists intend to let their air force units in the Clark base play the key 
role as an "air strike force" among the "mobile strike units" which they organised to un- 
leash a war in Korea, The aerial exercise "Cope Thunder" was designed to further perfect 
the emergency mobilization posture of the "mobile strike units" and attack our republic 
from the sky in particular, 


The exercise staged by *he U.S, imperialists in the air above the Philippines was a war 
preparation to carry into practice the "short-term hard strike strategy." It was to link 
together the operational actions of the U.3. Air Force in the Asian and Pacific regions 
and establish a nuclear war system, 


This shows that the United States has not discarded its aggressive designs on Korea, but 
is hastening war preparations with greater speed. The recent activation of the "South 
Korea-U.S,. Combined Forces Command" in South Korea proves that the United States is 
scheming to keep South Korea under its military occupation and maintain its colonial 
domination there and launch a new war in Korea, far from withdrawing its troops from 
South Korea, 


Today the United States seeks a war, not peace in Korea, 


It must stop its reckless was manoeuvres against the Korean people and withdraw at once 
all its troops and lethal weapons from South Korea in accordance with the U.N. Resolution 
and its own "pledges," 


NODONG SINMUN DENOUNCES MEETING OF ROK ARMY COMMANDERS 
OW171107¥ Pyongyang KCNA in English 0909 GMT 17 Dec 78 OW 


[Text ] Pyongyang, 17 Dec (KCNA)--The Pak Chong-hui puppet clique on December 15 held a 
"leading commanders meeting of the whole army," 


At the closed-door meeting attended by puppet army bosses, the puppet clique brewed 
plots to make haste with war preparations by "strengthening the combat posture," "rein- 
forcing combat power" and "nursing war industry," raising outcries over someone!s 
"provocation," "threat of southward invasion," etc, 
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Commenting on this, NODONG SINMUN Sunday says: Such act of the Pak Chong-huil puppet 
clique is a very dangerous move to block the peaceful reunification of the country and 
start a new war in Korea by further converting South Korea into a power magazine. It 
is all the more ill-boding, as it coincides with the madcap preparations for a war of 
aggression which the United States is now hastening while reinforcing their forces at 
the bases in and around South Korea and staging incessantly military exercises under 
simulated conditions of a war of aggression on the north. 


Voting that the Pak Chong-hui puppet clique are feverishly staging war games with the 
encouragement of the United States, the author of the commentary says: 


Ly crying once again for “strengthening combat posture," "reinforcing combat power" 
and "nursung war industry" at the war meeting the Pak Chong-hui puppet clique revealed 
their criminal intention to realize their wild ambition of northward invasion together 
with the U.S. imperialists. This is an intolerable challenge and provocation to the 
entire Korean people wh: want peace of the country and its peaceful reunification. 


Facts prove that though the puppets never open their mouths without crying over the 
"threat of southward invasion," what actually exists in our country is not the "threat 
of southward invasion" but the threat of northward invasion from the south. 


The South Korean bellicose elements shoutedthemselves hoarse that the military power 
should be increased and the puppet army be turned into "crack" forces to "destroy" 
someone at one blow. This itself was an open threat of northward invasion and a naked 
provocation against us. With nothing can the Pak Chong-hui puppet clique conceal 
their criminal scheme to hasten war preparations and realize the desire of northward 
invasion in reliance upon outside forces. 


In a commentary flaying the "leading commanders meeting of the whole army" held by the 
Pak Chong-hui puppet clique, MINJU CHOSON stresses: They should promptly stop their 
reckless anti-communist war clamour and step down from power at once as demanued by all 
people. 


NODONG SINMUN SEES ROK ELECTION AS BLOW TO PAK 
SK170150Y Pyongyang Domestic Service in Korean 2250 GMT 14 Dec 78 SK 


[NODONG SINMUN 15 Dec commentary: "What Does the Puppet National Assembly Election 
Reveal?" ] 


[Text] On 13 December the Pak Chong-hui puppet clique made public what it said was the 
outcome of the National Assembly election. According to it, the Democratic Republican 
Party won merely 68 out of 154 seats at stake in the election. The puppet National 
Assembly has a total of 231 seats, of which 77 seats--a third of the total--are alloted 
to the Yujong-hoe, whose members are nominated by the puppet Pak Chong-hui. Accordingly, 
contested in the election were 154 seats--77 seats less than the total, The 68 seats 
won by the DRP are far less than the number of seats the puppets expected to win in the 
election game. 


The puppets had originally estimaved that the DRP, their power base in the puppet 
National Assembly, would maintain two thirds of the total assembly seats which would 
enable the DRP to enact constitutional revisions on its own--a good method to realize 
their ambition of staying in power tco* a long time. However, the Pak Chong-hui clique!'s 
election games and schemes for a constitutional amendment to open the way for a president 
to seek a third term in office had shovn that it was becoming more and more difficult 
for the clique to maintain two thirds of the total assembly seats. 
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Prompted by this, the puppet Pak Chong-hui created the Yujong-hoe as a task force of 
the DRP and offered it a third of the total assembly seats free of eleotions, With 
the Yujong-hoe holding a third of the assembly seats and with the DRP maintaining a 
third, the puppet Pak Chong-hui held two thirds of the total assembly seats, which 
enabled him to manipulate any bad laws, 


However, with the DRP winning less seats than expected in the election, the puppets 
cannot maintain two thirds of the total assembly seats, even counting the seats held 
by the Yujong-hoe, The deceptiveness of the election lies in the fact that it was 
held while such a repressive decree as the emergency measure was in effect, When even 
this appeared to be not enough to make them sure of their victory in the election, the 
puppets committed all sorts of fraudulent acts, In addition, they played such dirty 
tricks as disguising pro-DRP figures as so-called "independent" candidates, 


The election was full of fraudulent tricks from the start, Before the election was 
held, the puppets had made preparations for fabricating a victory of the DRP and on the 
very election day they mobilized their pawns to carry out such irregularities as advance 
voting, proxy voting and block voting, 


The ugliness of the election was frankly noted by a South Korean opposition party's 
statement which exposed the election as being as fraudulent as the election held on 
15 March 1960, which led directly to the April people's uprising. Such an election, 
the statement claims, should be declared void and null, 


Despite the variety of tricks it resorted to, the Pak Chong-hui clique saw no positive 
outcome from the election, Despite the clique's intimidation and blackmail, the South 
Korean people struggled strenuously against the clique's election game, by such means 
as boycotting the election or casting negative votes, 


Before the election, South Korea's youth, students and democratic figures held meetings, 
staged demonstrations and issued statements to express their opposition to an election 
to be held under the yusin system, They claimed that they could not recognize such an 
election, 


Although the puppets drove people to polling stations with guns and swords, the voter 
turnout was lower than that of any other election, At the Yongdungpo district in Seoul, 
three-fourths of the eligible voters refused to vote and didn't even show up at polling 
stations, 


Frightened by the people's struggle, the puppets cried out in despair that the voters are 
stern critics and couldn't but confess that the people's refusal to vote and their voting 
against them are an expression of condemnation of the puppets! acts during the 6-year 
period since the establishment of yusin system, 


The rejection of the election by the people and their ballots against the stooges of the 
Democratic Republican Party are a manifestation of the people's long-cherished grudge 
against the puppets, The results of the election show that the people oppose the yusin 
system amd the prolonged power by the Pak Chong-hui clique, and demand that the puppets 
step down from pwer, 


The election results further show that the more the puppets desperately attempt to main- 
tain power, the stronger the people's resistance becomes, am there is no future for the 
traitorous Pak Chong-hui clique which is completely isolated from the people. 


The puppets, who concocted the results of the election through fraud and tricks despite 
the bitter protest and struggle of the people, are now scheming to justify the yusin 
system and to further fascistize the social and political life of the people. 
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More clearly realizing through the election that their ruling system is not solid, the 
puppets will no doubt further intensify the repression of the democratic forces of the 
South Korean patriots and the pressure on politicel opponents in the ruling circles, 


Following the announcement of the results of the election, they are already clamoring about 
structural reorganization and measures for the future, This is a dangerous sign for new 
fascist assault, 


Because the recent election was a desperate scheme for long-term power, it is certain that 
the treacherous acts of the puppets to obstruct the nation's reunification and to freeze 
the division, in coliusion with foreign forces, will become more unscrupulous, The 
patriotic South Korean people, who have opposed and denounced the puppets! schemes for the 
prolongation of power, are now closely watching their ominous moves, 


The election, which was not supported by the people, is illegal. It is all the more so 

in view of the fact that the latest election was staged under the complete violation of 
the people's democratic rights and their freedom of speech through the mobilization of the 
emergency measures of the yusin system, and in coercive ways supported by the oppressive 
power, No matter what fabrication the puppets make for the results of the election, the 
people will never acknowledge it, 


The Pak Chong-hui clique should not preposterously scheme to prolong its power, using 

the results of the fraudulent election, but step down from power, If the puppets continue 
challenging the people's aspirations for democratic rights and freedom, they will face stronger 
resistance from the people and be unable to escape ultimate ruin, 


KCNA CITES 14 DEC TASS COMMENTARY SCORING ROK ELECTION 
SK161132Y Pyongyang KCNA in English 1056 GMT 16 Dec 78 SK 


[Text] Pyongyang, 16 Dec (KCNA)--TASS December 14 published a commentary headed "South 
Korean-Style Election", Noting that the vote counting ended in the "election to the National 
Assembly" held on December 12 in South Korea, the news agency said: Though the "Democratic 
Republican Party" of the South Korean dictator set in motion the huge repressive machinery 
and scattered money profusely to bribe electors, they could not win a half of the 154 

"seats" for which the "election" was held, 


It further said: Commenting on the "election" staged by the South Korean "regime" for its 
permanent office on the order of dictator Pak Chong-hui, Japanese correspondents in their 
reports from Seoul said that the scheme proved a total failure. As reported by ASAHI 
SHIMBUN, the "election" clearly showed the growing discontent of the South Korean people 
with the "regime" which suppresses freecom and the anti-popular "policy" for ruthlessly 
exploiting the working masses. To see a real picture of this masquerade of "expression of 
the peoples will", it is necessary to recall that the results of voting in the Seoul-style 
"election" have no bearing on deciding the "successful candidates", 


The question is that Pak Chong-hui arbitrarily empowered himself in 1972 to appoint one-third 
of the "national assemblymen" among his lackeys, With such acts, the anti-popular "regime" 
can convince no one that there is something akin to democracy in South Korea or cover up 

the fact that the South Korean prisons are overflowing with its opponents, TASS said, 
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FOREIGN MINIS’ RY COMMENTS ON U.S, -PRC RELATIONS 
SK160512Y Seoul Domestic Service in Korean 0400 GMT 16 Dec 78 SK 


[Text ] In an official comment on the announcement of the normalization of the diplomatic 
relations between the United States and China, the Ministry of Foreign Affairs said that 
the normalization of U.S,-Chinese diplomatic relations is not a surprising new develop- 
ment of the situation, and it is hoped that this decision will contribute constructively 
to the positive objective of maintaining peace in Asia and world, Foreign Ministry 
spokesman Hong Il said that our government was notified in advance of the normalization 
of U.S.-Chinese relations and that our government had occasionally presented its views 
even before the decision was made, 


He went on to say that U.S, President Carter had sent a personal letter to President 
Pak Chong-hui on the final decision announced today on the normalization of U,5S,- 
Chinese relations, Hong Il said that this new development of the situation may help 
to reopen the North-South dialog in connection with the influence of this U.S, -China 
normalization on the Republic of Korea's relationships with North Korea, Saying that 
the normalization of U.S.-Chinese relations is basically a matter between the United 
States and China, he added that no change will be brought about in the existing rela- 
tionship between the Republic of Korea and the Republic of China, 


HAPTONG REPORTS FOREIGN MINISTRY'S COMMENT ON U.S. -PRC TIES 
SK160834Y Seoul HAPTONG in English 0821 GMT 16 Dec 78 SK 


[Text ] Seoul, 16 Dec (HAPTONG)--South Korea today expressed hope that the U.S, -China 
agreement to establish diplomatic relations will positively contribute to the mainten- 
ance of peace in Asia and the world, A spokesman for the Foreign Ministry said that 
the Sino-U.S,. agreement has not came as a surprise as the normalization of relations 
between Washington and Peking had long been anticipated to come sooner or later, 


Referring to the possible impact it would have on relations between Seoul and Peking, 
spokesman Hong Il emphasized that any development between them depends upon the attitude 
of China. The Korean Government has made known its open door policy to establish 
relations [with] all other countries on a reciprocal basis but received only negative 
response from Peking, 


The latest Sino-U.S, development, he went on, would bring no change in the U.S. stand on 
North Korea, adding the American position is to contribute to relaxing tensions on the 
Korean Peninsula and the United States is opposed to any dialogue with Pyongyang over 
the shoulders of South Korea, 


Asked if the move may give any impact on Seoul's policy toward Pyongyang, Hong replied 
that his government hopes it could serve to expedite the resumption of the South-North 
dialogue unilaterally suspended in 1973 by North Korea. He also stated that the move 
would not cause any change in the existing relations between Seoul and Taipei. 
GOVERNMENT NOTIFIED IN ADVANCE ON U.S, -PRC RELATIONS 


SK160300Y Seoul HAPTONG in English 1250 GMT 16 Dec 78 SK 


[Text ] Seoul, 16 Dec (HAPTONG)--South Korea has been notified in advance by Washington 
of the agreement to establish diplomatic relations between the United States and China, 
sources at the Foreign Ministry said today. 
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The ministry declined to immediately comment on the Sino-U.S. move, saying it is being 
reviewed cautiously. Officials in the ministry are discussing measures to cope with the 
coming U.Se-China normalization as it has a significant bearing on the Korean situation. 


HAPTONG REPORTS CARTER LETTER TO PAK ON CHINA NORMALIZATION 
SK180318Y Seoul HAPTONG in English 0316 GMT 18 Dec 78 SK 


[Text] Seoul, 18 Dec (HAPTONG)--U.S. President Jimmy Carter had informed Korean President 
Pak Chong-hui of his decision to normalize relations with China one hour before his 
announcement of it on Saturday through a personal letter, A top ranking foreign ministry 
official today confirmed this fact. He said the Carter letter was conveyed to President 
Pak by U.eSe Envoy in Seoul William Gleysteen,. 


TONG-A ILBO ON U,S,-PRC RELATIONS, SUMMIT MEETING 
SK181024Y Seoul TONG-A ILBO in Korean 18 Dec 78 p 1 SK 


[Text] It has been learned that the government is taking extensive measures to cope with 
possible effects on the situation in northeast Asia and the Korean Peninsula of the de- 
cision on normalization of relations between the United States and Communist China. 


According to a diplomatic source, foreseeing that the final decision on normalizing re- 
lations between the United States and communist China, which has been foreseen, will greatly 
affect international order in northeast Asia, and relations between North and South, the 
government will take all possible measures including positive diplomatic activities to 
resume the North-South dialog and to improve relations with Communist China. 


Viewing that the normalization of relations between the United States and Communist China 
will have both positive and negative effects on its diplomacy toward the United States and 
Communist China and on the North-South relations, the government is considering taking 
positive measures to improve relations with Communist China and to resume the North-South 
dialog, while also considering taking measures against the North Korean puppet!s access 

to the United States and economic contact to the western countries, it has been learned, 


Another source emphasized that "we have already declared an open policy toward Communist 
China in the 23 June declaration on new foreign policy." Considering this, it is foreseen 
that the improvement of relations with Communist China will be pursued through "trade first 
and politics next," 


Although it clarified in an official comment on 16 December that the normalization of the 
U.S.-Communist China relations would not change the existing U.S. policy toward North Korea, 
the Government will emphasize again to the United States through diplomatic channels that 
the normalization should not be allowed to have adverse effects on the South Korea-U.S. 
cooperative relations for security and diplomacy, it has been learned, 


According to sources, it is possible that U.S. President Carter might visit South Korea 

if he makes a visit to Communist China next June in the wake of the normalization of U.S.- 
Communist China relations. The Korea-U.S,. summit meeting, reportedly agreed on in principle, 
could be realized before or after Carter's visit to China and the reported planned meeting 
between the U.S. President and President Pak before or after Carter's visit to China could 
serve as an important opportunity to adjust Sino-U.S. differences on the Korean Peninsula. 
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AFP: SRV ARMY UNITS 30 MILES SOUTH OF PHNOM PENH 
BK171504Y Hong Kong AFP in English 1450 GMT 17 Dec 78 BK 
[By Joel Henry] 


[Excerpt] Bangkok, 17 Dec (AFP)--The western [as received] part of Cambodia located 
between the Mekong and the Vietnamese border is now practically under the control of 
the Vietnamese army, well informed sources said here today. 


Advanced elements of the Vietnamese army are now less than 50 km (about 30 miles) south 
of Phnom Penh and two-thirds of the provinces of Stung Treng, Ratanakiri, Mondolkiri, 
Kompong Cham, Prey Vieng, Svay Rieng, Kandal and Takeo are in the hands of the Viet- 
namese. 


The Vietnamese are setting up an administration which comes under the orders of the 
Kampuchean (Cambodian) National United Front for National Salvation (KNUFNS), the 
sources said. 


Vietnamese troops strongly supported by armored units and operating under pe:imanent 
air cover, are advancing along the main highway. The troops are attacking along Highway . 
13 from the direction of Laos and also towards Kratie, which is 30 km (about 20 miles) 
from their most advanced units. They are also progressing along Highway 19 from the 
Vientamese central highlands in the direction of Stung Treng, and along Highway 7 
towards Kompong Cham, a locality also about 30 km away from the invading force. Viet- 
namese armored units along Highway 1 have now reached the outskirts of Svay Rieng. 
Other armored forces are advancing along Highways 30, 2 and 3, and across the provinces 
of Kandal and Takeo towards the southern suburbs of Phnom Penh itself, reliable sources 
said. 


U.S.-PRC NORMALIZATION OF DIPLOMATIC RELATIONS ANNOUNCED 
BK180117Y Phnom Penh Domestic Service in Cambodian 2300 GMT 17 Dec 78 BK 


[Unattributed article: "The People's Republic of China and the United States Have 
Decided To Normalize Diplomatic Relations" ] 


[Text] Peking radio on 16 December reported the essence of the PRC-U.S. joint state- 
ment, saying that the PRC and the United States agree to recognize each other and to . 
establish diplomatic relations as of 1 January 1979. The statement affirmed that the 
United States recognizes the PRC Government as the sole, legitimate government of China 
and the PRC's stand that there is only one China and that Taiwan is a part of China. 
The joint statement also said that both sides do not seek to achieve hegemony or con- 
trol over any country in Asia, the Pacific or any other country to impose hegemony or 
control on other countries. The joint statement also stressed that the PRC and the 
United States will exchange ambassadors and open embassies on 1 January 1979. While 
making this joint statement, the United States cut off diplomatic relations with Taiwan 
and decided to withdraw all its military personnel from Taiwan within the next 4 months. 
At the same time, the U.S. President made a televised announcement of the U.S. decision 
to normalize diplomatic relations with the PRC. 


FOREIGN MINISTRY ASKS NONALINED NATIONS TO EXPEL SRV 
BK160429Y Phnom Penh Domestic Service in Cambodian 2300 GMT 15 Dec 78 BK 


[Text] Democratic Kampuchea's Ioreign Ministry on 2 December 1978 sent a message to 
foreign ministries of the nonalined countries, proposing the dismissal of the SRV from 


the nonalined movement. 
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The message first noted that at the July 1978 Belgrade nonalined countries foreign ministers 
conference, the Democratic Kampuchean delegation proposed that the SRV be dismissed from 
this movement because that country has violated the principles of nonalinement by committing 
acts of aggression against Democratic Kampuchea, attempting to instigate revolts and coups 
d'etat to overthrow Democratic Kampuchea, by stationing its armed forces in another country 
and allowing the presence of Soviet military bases on its territory. 


The message of the Democratic Kampuchean Foreign Ministry says that since then, there 
have been many events proving that the SRV has further violated the principles of non- 
alinement and has been fully admitted into the Soviet bloc. 


After joining the COMECON--a Soviet economic pact--on 29 June 1978, the SRV further on 

3 September 1978 signed a friendship and cooperation treaty with the USSR. On the very 
day of the signing of this treaty, the SRV proclaimed through its Vietnamese language 
organ that it has now linked its destiny with that of the USSR and that the SRV has now 
become a strong outpost of the socialist system in Southeast Asia. The "socialist system" 
mentioned by the Vietnamese is nothing but the Soviet bloc. Therefore, the SRV is no 
longer a nonalined country. The fact that the SRV proclaimed that it is nonalined at 

the moment it agreed to establish an official alliance with the USSR is an arrogant and 
insolent mockery of the nonalined movement. 


After denouncing the military nature of the SRV-Soviet treaty, the Democratic Kampuchean 
Foreign Ministry's message reiterated that the only aim of the 3 September 1978 SRV-Soviet 
treaty is to achieve the gang's expansionist ambitions in Southeast Asia. The SRV wants 
to create an Indochina federation, to take over Kampuchea and use it as its springboard 
for achieving its regional hegemony. 


As for the USSR, it also has a strategy to dominate Southeast Asia and the strategic 
routes in the region in order to achieve its aim of creating a mutual Asian security 
system within the framework of its global expansionist strategy. 


The message then says that, on the other hand, the SRV-Soviet treaty is aimed at the non- 
alined movement, because the Soviets plan to reorient the aims and principles of this 
movement in order to make it serve their policy of agression and expansion within the 
framework of their global hegemonic strategy. The SRV has carried out activities and in 
instigations to split the movement through a series of attempts to create cliques and 
clans within the movement and has branded other countries to suite the interests of the 
Soviet bloc. 


The message then points out the causes which led the SRV to sign a treaty with the USSR, 
saying that the internal situation of the SRV has been so serious because it has been faced 
with hundreds of problems. Faced with a deadlock in its attempt to achieve ivs expansionist 
plan in Southeast Asia, the SRV was obliged to lay bare its face as a Soviet lackey, the 
face which it had hidden for a long time under the cloak of nonalinement. 


The Democratic Kampuchean Foreign Ministry's nessage estimates that, based on the above 
facts--which have clearly proved that the SRV is not truly a nonalined country but an 
internal enemy which has tried to sap and urdermine our nonalined movement--the Government 
of Democratic Kampuchea has proposed to the governments of all the movement's member 
countries that they raise, examine and debate this SRV issue in order to decide whether 
the SRV should be allowed to remain in our movement; and that this be done with a view 

to further developing and strengthening the principles and the ranks of our movement, 

and making it ever more militant as an independent, vigorous and nonalined force in the 
international arena. 


IV. 18 Dec 78 H 3 CAMBODIA 


ARMY IN SVAY RIENG SMASHING VIETNAMESE AGGRESSORS 
BK170410Y Phnom Penh Domestic Service in Cambodian 2300 GMT 16 Dec 78 BK 


[Text] For nearly a year now, our heroic army combatants and heroic guerrillas in the 
Svay Rieng sector, like those in the rest of the Kampuchea-Vietnam border areas, have 
fought and crushed the invasions of the Le Duan-Pham Van Dong clique, inflicting on it 
repeated serious and ignominious defeats and completely succeeding in defending the 
territory of Svay Rieng sector. 


At present, despite the fact that they are in the position of mastery and advantage 
over the Vietnamese enemy, our heroic army combatants and heroic guerrillas in the 

Svay Rieng sector have not relaxed their guard nor become complacent and forgetful of 
the tricks, deceit and truculence of the Vietnamese Le Duan-Pham Van Dong, On the con- 
trary, they have further sharpened their combat stand and heightened revolutionary vigi- 
lance at all times. This is because they are well aware that as servants of the people 
and a strong pillar in defense of the nation, people and revolution, they must carry on 
efforts to smash all acts of aggression, expansion, territorial annexation and genocide 
of the Vietnamese, who have never tired of trying to swallow our Kampuchean territory and 
exterminate our Kampuchean race. They have thus inflicted more serious defeats on them 
and are advancing toward destroying all of them once and for all. 


With such a correct revolutionary stand, at present our heroic army combatants and heroic 
guerrillas in the svay rieng sector are using traditional weapons in combination with 
modern arms to courageously smash the Vietnamese aggressors with peerless revolutionary 
heroism. In fact, on patrol duties along the Kampuchea-Vietnam border, they pay sustained 
attention to closely monitoring all Vietnamese activities. At the same time they have 
laid traps, spikes and automatic bows, dug pitfalls and planted mines at various small 

or large passes frequented by the Vietnamese aggressors. Moreover, they have taken turn 
in training to improve their combat techniques, including offensive, defensive and 
guerrilla tactics, as part of their efforts to effectively defend the country. 


SRV TROOPS IN SOUTH WORSE THAN THOSE OF THIEU-KY REGIME 
BKL80815Y Phnom Penh International Service in Vietnamese 2230 GMT 16 Dec 78 BK 


[Text] The Le Duan-Pham Van Dong soldiers are a group of bandits. This is what the 
Vietnamese people say. According to sources in Vietnam, the Le Duan-Pham Van Dong tr ops 
are more barbaric, fascist and piratical than those of the former Thieu-Ky regime. The 
sources report that all high-ranking officers in Saigon come from the north. They 
brazenly use force to extort money from small merchants and honest people. Whoever refuses 
to give them money is considered a traitor and kidnaped. 


A Saigon source reports that all Le Duan-Pham Van Dong troops are pirates. In early 
November a soldier wearing a one-star rank insignia cut off a woman's hand to rob her 

of a gold bracelet. In the vicinity of Tan Son Nhut Airport, the Le Duan-Pham Van Dong 
troops often ambush buses in broad daylight to rob passengers of their money and property. 
Similar incidents have also occurred in Vinh Long, Bien Hoa, My Tho and other cities 

near Saigon. Worse still is that the Le Duan-Pham Van Dong administration has ordered 
each southern family to give room and board to a soldier from the north. These soldiers 
can loet the people's property at will. They have even raped in a most barbarous manner 
the wives of the heads of the families with whom they live. 


The Vietnamese people fervently hate the troops of the Le Duan-Pham Van Dong clique. 
These troops are being strongly denounced everywhere for their crimes. The people have 
cooperated with one another to kill Le Duan-Pham Van Dong troops caught in small numbers 
in deserted streets. 
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The Le Duan-Pham Van Dong troops lack the people's support and are seriously isolated 
from them, They and their commanders will certainly be eradicated by the Vietnamese 
people in the near future. 


VOCP; INSURGENTS BATTLE GOVERNMENT TROOPS 25 NOV-8 DEC 


BK160528Y Voice of the Cambodian People [Clandestine] in Cambodian to Cambodia 2330 GMT 
15 Dec 78 BK 


[Text] SPK reported that from 25 November through 8 December, the Revolutionary Armed 
Forces of Kampuchea attacked and ambushed the reactionary Pol Pot-Leng Sary forces in 
Several areas, inflicting heavy damage on them, 


In Ratanakiri Province, one battalion of the enemy's forces on 8 December launched an 
encroaching operation against our liberated zone in an area located 20 km southwest of 
Bor Keo town. The local revolutionary armed forces used ambushes to crush the enemy 
operation. The enemy forces left behind 20 dead, several weapons and 10,000 rounds of 
ammunition of various caliber. 


In the province of Mondolkiri, from 4 through 5 December, the People's Revolutionary Armed 
Forces, through their ambushes, annihilated two enemy reconnaissance groups southeast of 
O Raing, killing 20 enemy troops on the spot, 


On 28 November, heavy fighting took place at Sre Khtum, O Raing district. Within half 
an hour, our combatants annihilated one enemy company. More than 100 enemy troops were 
killed or wounded, Our forces seized an arms and ammunition depot and a food supply 
depot. 


On 25 November at Svay Cheat, Kratie Province, our combatants ambushed enemy commandos 
and reconnaissance groups. More than 200 enemy troops were killed or captured, 


In Kompong Cham Province, from 4 to 8 December, several actions took place along Route 7. 
Seventy enemy troops were put out of action, A large quantity of arms and ammunition 
were seized by our forces, 


In Svay Rieng Province, on Route 1, our Revolutionary Armed Forces on 4 December killed 
17 enemy troops in an area 3 km southwest of Chak. From 4 through 6 December, our People's 
Armed Forces were engaged in several ambushes, putting 35 enemy troops out of action, 


SPK: PEOPLE RISING UP AGAINST REACTIONARY CLIQUE 
BK150650Y SPK [Clandestine] in French to Cambodia 1502 GMT 14 Dec 78 BK 


[Commentary by SPK, "Organ of the Cambodian National United Front for National Salvation!: 
"The Tricks of the Reactionary Pol Pot-Leng Sary Chique and Its Master Cannot Cover up 
Their Intrigues and Criminal Acts" ] 


[Text] SPK, 14 December--Faced with the danger of extermination, and under the domination 
of the reactionary Pol Pot-Leng Sary clique, the people and revolutionary combatants of 
Kampuchea have resolutely risen up to struggle for genuine freedom, independence and peace, 


From the first day of the founding of the Kampuchean National United Front for National 
Salvation [KNUFNS], uprisings among the revolutionary masses have developed admirably, 
gathering in Kempucheans from all walks of life. 
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Recently, our compatriots and combatants in various localities--the east, west and north 
zones and the special region of Mondolkiri--have revolted and waged a struggle against 
the barbarous domination and oppression of the Pol Pot-[eng Sary clique in order to 

regain freedom, genuine democracy and human rights for the people. The indignation of the 
masses of people, stricken with so much misfortune and suffering, has turned into a 
revolutionary tempest, 


In the face of this danger, traitors Pol Pot and Leng Sary have urged their soldiers to 
repress the insurrectionist movement of our people on the one hand, and to violate the 
territorial integrity of Vietnam on the other, They have tried every means to slander 
Vietnam, while Phnom Penh radio has broadcast fallacious news reports that would have put 
Vietnamese armed forces deep inside Kampuchean territory--as far as the Mekong River. 

These fallacious reports were immediately picked up by Peking radio which further amplified 
them, 


It is well known that, because of their defeats in the border war of aggression against 
Vietnam and in the face of the uprisings of the Kampuchean people, the Pol Pot-[eng Sary 
reactionaries are facing difficulties and have recently appealed to their masters in 
Peking for help. At this, their masters then hurriedly raised their voices to support 

and reassure their lackeys, This act of thief crying "stop thief!" by the Pol Pot-[eng 
Sary clique and its masters is nothing but a smokescreen designed to conceal the maneuvers 
of the Peking authorities, who are in the process of feverishly intensifying their military 
aid, massively introducing all sorts of weapons and thousands of military advisers and 
personnel--including combat pilots-s«in order to strengthen the hand of their lackeys Pol 
Pot and Leng Sary in the savage repression of the revolutionary movement of the Kampuchean 
population and in continuing the war of aggression against Vietnam, 


Under the clear-sighted guidance of the KNUFNS, the great and invincible forces of the 
Kampuchean people's revolution are in the process of developing an irresistable advance, 
All this frenzied activity and the fallacious propaganda spread by the Pol Pot-l[eng Sary 
clique with the full support of foreign expansionist forces, can neither obscure their 
dark designs and criminal acts, nor save them from the desperate situation they are facing. 
The Kampuchean revolution will certainly win! 


SPK Reports Uprisings Increasing 
BK171401Y SPK [Clandestine] in French to Cambodia 1439 GMT 15 Dec 78 BK 


[Text] SPK 15 December 1978--In the wake of the uprisings of the people in Chlong and 
Krauchamr districts (Kompong Cham Province), the struggle movement of the popular masses 
against the yoke of coercion of the Pol Pot-l[eng Sary clique has broadened in the districts 
along Route 5 in Kompong Chhnang Province, and in Barai, Taing Krassang and Kompong Chen 
districts along Route 6 in Kompong Thom Province. 


The people in these localities have struggled against the repression and exploitation by 
the reactionaries, have reclaimed the right to live and to carry on their normal activities, 
have protested against forced labor and draft, and have demanded that their parents 

and relatives, forced to fight and die iu the war against Vietnam, be buried in their 
native villages. In several villages, the people marched to the seats of the local re- 
actionary administration to struggle and to punish their torturers. Heeding the advice of 
the people, numerous soldiers stationed in these localities have sympathized with the 
popular struggle against the reactionaries. In Kandal Province, where the central hideout 
of the reactionaries is located, the struggle movement of the people and soldiers of the 
Phnom Penh army has also expanded in Takhmau and Kantuot districts, 
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In Takeo Province, thousands of people living along Routes 2 and 3 in Chambak and Tram 
Khna districts successively rose up against the reactionary Pol Pot-Ieng Sary administra- 
tion to reclaim genuine freedom and democracy, real respect for the people's dignity and 
abolition of the draconian administration, 


In Koh Kong Province, hundreds of young girls and women protested against the forcible 
marriage system of the reactionary Pol Pot-Ieng Sary clique which has compelled them to 
marry soldiers of the Phnom Penh army. 


Simultaneously with the struggle movement of the popular masses which is developing quickly 
and expanding everywhere, mutinees arealso gaining momentum in several divisions of the 
Phnom Penh army's regular forces, Troops have waged increasingly more numerous struggle 

in diversified forms against the fascist regulations of the officers who have pushed them 
to fight at the border to to repress the people, Many of them have refused to go into 
battle or have abandoned the Phnom Penh army and have gone to the resistance bases with 
their weapons to join the Revolutionary Armed Forces, Defection is expanding in several 
divisions of the Pol Pot-Ieng Sary clique, such as the 80lst, 920th, 280th, 210th, 795th 
and 104th divisions, 


SPK: POL POT, IENG SARY DELIBERATELY DISTORT TRUTH 
BK171020Y SPK [Clandestine] in French to Cambodia 1447 GMT 15 Dec 78 BK 


[Text] SPK, 15 December 1978--The first few days after the establishment of the Kampuchean 
National United Front for National Salvation [KNUFNS], the Pol Pot-Ieng Sary clique was as 
quiet as a mouse, which proves its embarrassment and extreme anxiety over this great event 
in Kampuchea's political history. But faced with the warm welcome accorded the front by 
the masses throughout the country and its growing influence over public opinion in numerous 
countries, the Pol Pot-Ieng Sary clique could not remain silent forever. 


On 11 December Pol Pot, speaking to a group of visiting journalists from China's HSINHUA 
NEWS AGENCY, deliberately distorted the situation in Kampuchea, gave erroneous explanations 
about the war which he and his clique unleashed on the orders of the Chinese leadership 
and falsely accused Vietnam of "aggression against Kampuchea." SPK, official organ of 
the KNUFNS, is authorized to declare the following: 


The Pol Pot-Ieng Sary clique has completely distorted the truth about the present situation 
in Kampuchea, both domestic and external. 


The truth is that for a long time the Pol Pot-leng Sary clique has had the dark design of 
betraying the Kampuchean revolution and people and the solidarity and friendship which linked 
the Kampuchean and Vietnamese peoples in the long and bitter resistance war against French 
and then American imperialism. 


The truth is that on 30 April 1977, Pol Pot himself ordered Kampuchean troops to launch 
aggression against Vietnam, thereby destroying vast regions in Vietnam, massacring 
indiscriminately Vietnamese civilians and undermining Vietnam's peaceful work of building 
and economic development. By doing so, the reactionary clique tried to cover up its own 
barbarous and bloodly crimes against the Kampuchean people and serve the expansionist plan 
of the Chinese leaders, 


Several members of our KNUFNS received a direct order from the reactionary Pol Pot-Leng 
Sary clique compelling them to launch attacks against Vietnam, take part in an injust war 
of aggression against Vietnam and counter the ardent aspirations of our people to live in 
peace and to maintain beautiful relations of friendship with neighboring countries, 
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In reality, we have become the victims of an extremely cruel and perfidious plot of 

the Pol Pot-Ieng Sary clique and of its masters, It is exactly because we are aware of 
all of this and are horrified at the face of the dictatorial and militarist Pol Pot-Ieng 
Sary clique as traitors to the people and country that we are unanimous in our determin- 
nation to rise up, unite with the KNUFNS, struggle resolutely up to the end to topple the 
reactionary Pol Pot-Ieng Sary clique, put an end to the tragic ills which have beset our 
Kampuchean compatriots and make our beloved fatherland a Kampuchea which is really in- 
dependent, free, democratic, neutral, nonalined, living in friendship with its neighbors 
and working for peace and . tability in Kampuchea as well as in Southeast Asia. 


The KNUFNS, genuine representative of the feelings and aspirations of the Kampuchean 
people, believed that it has the responsibility and the duty to reaffirm this truth 
before the international public. 


The Pol Pot clique is playing the ignoble role of shock troop for the Chinese leadership. 
The recent false and sordid allegations of Pol Pot and Ieng Sary only lay bare their dark 
designs and emphasize their isolation, both at home and abroad. All of this increases 

to the extreme the Kampuchean people's hatred for them and brings together under the banner 
of the KNUFNS! just cause, more and more people who are determined to bring about the 
clique's complete downfall. 


NEWS AGENCY NOTES SOVIET, EAST EUROPEAN SUPPORT FOR FRONT 
BK171518Y SPK [Clandestine] inFrench to Cambodia 0401 GMT 17 Dec 78 BK 


[Text] Soviet opinion is elated over the founding of the Kampuchean National United 
Front for National Salvation [KNUFNS], stressed the Soviet press agency TASS in a commen- 
tary on 13 December, 


TASS termed the birth of KNUFNS "an important victory of the Kampuchean people in their 
struggle for genuine freedom and independence and against the antipeople regime of the 
Pol Pot-Ieng Sary clique." After analyzing the main points of the front!s declaration, 
TASS added: 


"That the establishment of KNUFNS has stirred up hatred and confusion is nothing astonishing. 
The Chinese leaders have reaffirmed 'their full support! for the corrupt Phnom Penh regime, 
thus showing that they want to pursue thier policy of interference in the internal affairs 
of Kampuchea and of pitting this countryagainst socialist Vietnam. Soviet o-inion is elated 
over the founding of the KNUFNS. From now on a competent organization, enjoying the con- 
fidence and broad support of the workers, will lead the people's struggle for liberation. 
Despite the opposition of internal reactionaries and the intrigues of international re- 
actionaries, the Kampuchean people's just cause will be triumphant. 


The principal Hungarian dailies have carried detailed reports on the founding of KNUFNS, SPK 
and the Voice of Kampuchean People, 


NEPSZABADSAG, central organ of the Hungarian Socialist Workers Party, has featured re- 

ports on the success of the congress of representatives to found the KNUFNS and ex- 

tensive excerpts from the front!s declaration. The same paper said in a commentary on 

7 December; It is understandable that the cruelty of reactionaries Pol Pot and Ieng Sary 
has stirred up the hatred of the Kampuchean people who, finding their misfortune and 
sufferings no longer bearable, have finally risen up against them. Their cruelty has 

also provoked the legitimate indignation of hundreds and hundreds of millions of peopl. 

the world over whose sympathy goes to the struggle of the Kampuchean people for independence. 
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After analyzing the barbarous acts of the reactionary Pol Pot-Ieng Sary clique which 

has abolished currency, markets and family life, has condemned the masses to slave labor, 
has massacred the people and has committed savage crimes in its border war against the 
Vietnamese people, the commentary stressed; 


The Kampuchean people, looking for a way to escape from the barbarous policy of the 
reactionary Pol Pot-Ieng Sary clique, are forced to rise up in arms, With the founding 
of KNUFNS,the Kampuchean people's war of resistence has entered a new stage. The front 
has set forth a well defined, humanitarian political and social program. This is the 
aspiration of an independent, peaceful, democratic and prosperous Kampuchea, and its 
objectives are worthy of the support of all progressive mankina. 


The Czechoslovak press agency has also carried reports on the birth of the Voice of 
Kampuchean People and the uprising movement of the people in Kompong Cham against the 
dictatorial, militarist regime of the reactionary, nepotic Pol Pot-Ieng Sary clique. 


CTK and the Prague daily RUDE PRAVO have also featured reports carried by SPK on the 
visits of President Heng Samrin and members of KNUFNS Central Committee to various units 
of the Revolutionary Army in the liberated zone of Kampuchea. CTK quoted a statement by 
President Heng Samrin calling on all cadres and combatants and the entire Kampuchean 
people to overthrow the reactionary Pol Pot-Ieng Sary clique in order to bring about 
peace, independence and freedom to the country and happiness to the people. 


BUDDHIST MONK LONGSIM: KNUFNS WILL BE VICTORIOUS 
BK171412Y SPK [Clandestine] in French to Cambodia 0556 GMT 16 Dec 78 BK 


[Text] SPK, 16 December 1978--During a friendly meeting with the faithful, Venerable 
Buddhist Monk Long Sim said; 


I'm very happy to see you. I wish you everything that can contribute to your happiness, 
long life and prosperity. The Kampuchean National United Front for National Salvation 
[KNUFNS] was established to maintain the heroic heritage of our forefathers from Angkor, 
strengthen national unity, with a view to saving our dear Kampuchean fatherland from 
the danger of extermination and bringing peace, independence and genuine freedom to our 
people, With the KNUFNS as our guide, we shall certainly be victorious. 


He added: "The living shall struggle," and "those who do not fear death shall live 
forever." Our struggle will surely be victorious. 


The Pol Pot-Ieng Sary clique has completely destroyed not only Buddhism but also the 
religion of our Moslem brothers. 


Although I am already 67 years old, I participate in the KNUFNS. I only have one goal, 

and that's to topple the Pol Pot-Ieng Sary clique in order to save our people--the heirs 

of Angkor--and to bring them peace and freedom, to eliminate misery and famine and to 
restore the pagodas and our religion, which have been a national tradition for generations. 


--Strongly unite! 


--Follow the KNUFNS! 
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REACTION TO ESTABLISHMENT OF U.S.-PRC DIPL@MATIC RELATIONS 


Kriangsak Hails Announcement 
BK16@904yY Bangkok WORLD in English 16 Dec 78 p 1 BK 


[Text] Prime Minister Kriangsak Chamanan this morning hailed President Carter's announce- 
ment that United States and China will establish formal diplomatic relations on January l. 
"Tt is a diplomatic breakthrough which will ease tensions, restore stability and promote 
peace in Asia," he said. "I am also happy to see that the United States is still in- 
terested in the welfare of the people of Taiwan with whom they intend to maintain good 
cultural, commercial and other unofficial relations." 


He mentioned that Taiwan "has achieved high economic growth." He also praised China 
for its successful efforts at modernisation. 


Foreign Minister: 'Good News' 
BK171120Y Bangkok Domestic Service in Thai 9000 GMT 17 Dec 78 BK 


[Text] Foreign Minister Uppadit Pachariyangkun, commenting on the statement made by 
President Jimmy Carter on the establishment of diplomatic relations between the United 
States and the PRC on 1 January 1979 and on the exchange of ambassadors on 4 March 1979 
[date as heard], said that for Thailand it is good news. This is because when other 
countries are able to establish good relations or to normalize relations, it shows that 
there are ways for them to cooperate with each other in the future. In addition, mutual 
understanding helps to insure peace, security and stability in general. Asked whether 
President Carter's announcement will create political conflicts in Asia, the foreign 
minister said that he cannot speak for other countries. As for Thailand, we are friendly 
with everyone. Therefore, when we see certain countries which-had no relations with 

each other come to understand one another, we support them, because such developments 

are a good thing. The foreign minister went on to say that the normalization of relations 
between the United States and the PRC pursuant to the announcement will greatly benefit 
peace in general. Moreover, Taiwan can continue its trade relations with the United 
States. The PRC has repeatedly said that even though Thailand has no diplomatic relations 
with Taiwan, we can still have trade relations with Taiwan's private sector. Therefore there 
will be no adverse effects in the trade sector, because the United States can continue 

to trade with Taiwan. This is a good thing, he added. 


Asked about the incidents involving our Mekong River patrol boats a few days ago, the 
foreign minister said that the shooting has stopped. The Lao side has returned our patrol 
boat, which had been towed to the Lao bank, to Savannakhet, and the bodies of two sailors. 
The body of another sailor is still missing. Asked whether the prime minister's visit 

to Laos will be postponed if everything returns to normal, the foreign minister said that 
the situation has now returned to normal. However, whether the visit will be postponed 

or not depends on the prime minister. If the visit has to be postponed, there must be 
some other reasons for so doing unrelated to the above-mentioned incidents. 


POST Comments 
BK180157Y Bangkok POST in English 18 Dec 78 p 6 BK 
[Editorial: "Carter Did the Best He Could") 


[Text] When diplomatic relations between the United States and China are established 
January 1, a whole new situation will appear in Asia. 
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The United States will be reestablishing itself as a Pacific and Asian power, Thus it 
returns to an arena dominated by the Sino-Soviet conflict, and its entry will be a 
stabilising factor inthe power play in the East. 


President Carter's decision to open formal relations with the People's Republic of 

China is a courageous as well as a momentous one, With a strong Taiwan lobby still 
operating in Washington, D,C,, he will now have to convince Congress and the American 
people of the rightness of his move, It is encouraging to the people of Taiwan that the 
President states his administration will maintain cultural, commercial and other official 
ties with Taiwan, This is the example set by Japan and accepted by Peking. 


The Americans cannot ignore China with its 900 million people any longer. They have to 
expand contacts much more extensively than those made possible by the liaison office, 
The tentative commercial ties have now to be developed, The United States and China 
have to cooperate politically, despite the differences in their systems of government, 
if the peace of the world and the stability of the region are to be maintained. 


The establishment of diplomatic relations has been made possible by the pragmatism of the 
present Chinese leadership. Following the overthrow of the so-called "gang of four," 

the Peking government has slowly but surely been opening the door for wider international 
contacts. It is welcoming foreign technology to aid it in its plan for modernisation of 

China, and one of the countries most able to give the necessary assistance is the United 

States. 


The Sino-U,S, exchange of diplomatic representatives will have important impact on the 
global scene as well as on each other's affairs as the ancient culture and socialist 
experience of China gets interlinked with the Western technology and free enterprise 
system of America, Developments which follow will bear watching closely. 


NATION REVIEW 
BK180136Y Bangkok NATION REVIEW in English 18 Dec 78 p 2 BK 
{[Editorial; "Sino-U,S, Ties Will Usher in Political Muscle to Region"] 


{Text ] When the surprise and happiness are over at the unforseen announcement made by 
President Jimmy Carter and Chairman Hua Kuo-feng that the United States and China will 
normalize their diplomatic relations, it is time to take a coldly logical look at the 
most important political development since the end of World War II. This has to be 
approached from the points of view of the United States, China, Taiwan, and Southeast 
Asia, especially Thailand. 


Jimmy Carter has very little time left to decide whether it is possible to run for a 
second term in the White House. His prestige, which has been falling steadily ever since 
he took office, was boosted quite a bit by the Camp David summit but now that the deadline 
set by that summit has passed and there is no Middle East peace, he is on the downgrade 

in opinion polls. The recognition of China, while it will be opposed by diehard con- 
servatives like Sen Barry Goldwater, should appeal to a majority of the Americans and 
should boost Carter's prestige. 


Actually, the credit should not go to Carter but to former President Richard Nixon and 

his Secretary of State Henry Kissinger. The whole process started with Kissinger's 
bellyache in Pakistan in 1971--when he secretly visited China--followed by Nixon's visit 

in 1972 and the Shanghai communique. Carter's move Saturday was the inevitable culmination 
of a process started by Nixon. Although full credit for this historic process goes 

to Nixon, who in American will give credit for anything today to the victim of Watergate? 
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From China's point of view, the acceleration of normalizing ties with the United States 
has been credited to senior Vice Premier Teng Hsiao-ping. But then again this is not 
exactly true since the process itself was started by late Premier Chou En-lai who was 
Teng's supporter and mentor. There is no question that Teng accelerated the process 
because he is not only a man in a hurry but he wants to push the modernization of China 
at mach II speed. Teng was one of the main figures in the difficult negotiations that 
led to Sino-Japanese peace and friendship treaty since he needed very badly the indus- 
trial and technological cooperation of Japan. Once that was through, he put his 
tenacious mind to work on the question of normalizing relations with the United States. 


Everybody knew that the fly in the ointment was Taiwan and even there he set up some 
public reconciliatory mood. Knowing full well that Taipei will react angrily, nine 
Taiwan sportsmen were named to the Chinese contingent that is currently taking part in 
the Asian games. Maintaining that Taiwan is a province of China--the only fact on which 
everybody concerned is agreed--Teng said that Peking will allow Taiwan to develop accord- 
ing to its own social, economic and political ideas. These are signposts that one could 
never even dream of during Chairman Mao's lifetime. 


What Teng wants from Japan--industrial and technological cooperation--he wants doubly 
from the United States which, apart from being the world's most powerful nation, is 
also the world's most technologically advanced. Next month when he visits the United 
States, Teng is bound to do what he did when he visited Japan recently--come up with a 
flock of business deals for the modernization of China. 


From Taiwan's point of view the United States has cuckolded her. The military alert 
that Taiwan has called, at the present at least, is mere show. So far as we can see 
there is no likelihood of China invading Taiwan which has a big, powerful and well- 
equipped army in the near future. The last thing Hua and Teng want is to get China 
embroiled in a war that would set back the modernization programme. But this raises 
an important question for other countries which have defence treaties with the United 
States. The same question came up when North Vietnam overran South Vietnam and now 
Israel has sounded the first sour note wondering about the reliability of American 
commitments. NATO leaders are also questioning whether that alliance can rely as much 
on America as they are doing now. Closer to home, Japan has not asked the question 
but must be wondering how good is her defence treaty with the United States. Possibly 
this may mean that Japan will have no alternative but to beef up her self-defence 
forces. 


From the point of view of Southeast Asia, we have reason to feel only happy. Thailand 
has been especially worried about the Vietnam-Cambodia war but the normalization of 
relations between China and the United States will add political muscle to the region. 
If the Soviet Union does not take any extremist view, it can be safely said that a 
balance of power between the United States, USSR, Japan and China would have achieved--a 
dream long cherished by the small countries of this region. 


VOPT Reads Joint Communique 


BK161100Y Voice of the People of Thailand [Clandestine] in Thai to Thailand 1000 qmT 
16 Dec 78 BK 


[Text] On 16 December the Chinese and U.S. Governments announced the establishment 
of diplomatic relations as of 1 January 1979. The joint communique on the establishment 
of diplomatic relations between the two countries reads: 
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The PRC and the United States have agreed to establish diplomatic relations as of 
1 January 1979. The two sides have held consultations and agreed to make public 
today the joint communique on the establishment of diplomatic relations between them, 


The PRC and the United States have held consultations and agreed to recognise each 
other and to establish diplomatic relations as of 1 January 1979. 


The United States recognizes that the PRC Government is the sole legal government of 
China. Within this context, the people of the United States will maintain cultural, 
commercial and other unofficial relations with the people of Taiwan. 


The PRC and the United States reaffirm the principles agreed upon by the two sides 

in the Shanghai communique and emphasize once again that they wish to reduce the 
danger of an international military conflict. Neither should seek hegemony in the 
Asia-Pacific region or in any other region of the world, and each is opposed to efforts 
by any other country or group of countries to establish such hegemony. Neither is 
prepared to negotiate on behalf of any third party or to enter into agreements or 
understandings with the other directed at other states. 


The Government of the United States acknowledges the Chinese position that there is 
only one China and that Taiwan is part of China. Both believe that the normalization 
of Sino-American relations is not only in the interest of the Chinese and American 
peoples but also contributes to the cause of peace in Asia and the world. 


The PRC and the United States will exchange ambassadors and establish embassies on 
1 March 1979. 


PRIME MINISTER KRIANGSAK POSTPONES TRIP TO LAOS 
BK170120Y Bangkok POST in English 17 Dec 78 p 1 BK 


[Text] Prime Minister General Kriangsak Chamanan last night announced he has in- 
definitely postponed his official Vientiane visit originally planned for December 20- 
23. The postponement came just 2 days after the separate attacks on two Thai patrol 
boats by Pathet Lao troopers. 


The prime minister said Friday (15 December) he would go ahead with his planned visit 
to the Lao capital despite the violent incidents on the Mekong River which left two 
marines deadand another sailor missing. General Kriangsak, however, made no reference 
to the Mekong incidents when he gave his reasons for postponing the Vientiane trip. 
The government is busy preparing to table the election bill before the National 
Assembly as soon as the draft constitution passes its third reading, he explained, 

and his presence is needed here. 


Meanwhile, Lao authorities yesterday turned over the seized Thai patrol boat and the 
bodies of two soldiers killed in the attack on Thursday. Laos agreed to the return 
following two hours of negotiations in the Lao border town of Savannakhet Friday during 
which Laos claimed that the boat had trespassed into Lao waters and attacked the Lao 
troops on the bank of the Mekong River between the two countries. 


Further Report 
BK170826Y Bangkok Domestic Service in Thai 0530 GMT 17 Dec 78 BK 
[Text] Prime Minister Gen Kriangsak Chamanan told newsmen at his Bengkhen residence 


this morning that he had already contacted the Lao Government to postpone his official 
visit to LPDR scheduled for 20-23 December, 
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The reason given for the postponement was his busy schedule expected during the 
passage of the election bill and the political party bill before the National 
Legislative Assembly. The prime minister said the postponement was not a protest 
and has nothing to do with the shooting at the Mekong River patrol boats in Nakhon 
Phanom Province, He said there has been no protest made by any side, but he did not 
want to make the visit because he must be present to make decision over the election 
bill and the political party bill. 


Asked whether he postponed the visit to Laos because of his concern over security for 
the Thai delegation to be provided by Laos, the prime minister said he has no worries 
about that, but he does not want to go now because he must stay for the two bills. He 
said the Foreign Ministry had been instructed earlier to inform the Lao ambassador 

of the postponement. 


Asked what was the cause of the repeated attacks on the Mekong River patrol boats, the 
prime minister said the result of the investigation was not known yet. However, he 
said, they are not insignificant incidents and we cannot let them be forgotten without 
clarification. Thailand has therefore informed Laos that we will not go, the prime 
minister asserted. 


Nation Review Comments 
BK170315Y Bangkok NATION REVIEW in English 17 Dec 78 pp 1, 12 BK 


[Excerpts] Prime Minister Kriangsak Chamanan announced last night that he has decided 
to indefinitely postpone his planned 4-day visit to Laos scheduled for Dec 20-23. He 
said that he would be very busy with the deliberation of the election bill by the 
national legislative body next week. "After the constitution, the assembly will debate 
the election bill and I think I should be here to solve any immediate problems," 

Gen Kriangsak said. 


High-ranking sources said the premier's ‘ ght schedule for the assembly's debate on 
the constitution and the election bill will be the official reason to be extended to 
Laos for the postponement of the visit. Observers however believed that the two 
attacks on Thai navy patrol boats in the Mekong River from the Lao bank on Wednesday 
and Thursday was the reason behind the cancellation of the trip, Gen Kriangsak said 
the specific date for the visit will be fixed again later, adding; "I will go there 
after I have finished my work here. The Lao Government has willingly planned a grand 
welcome for the Thai delegation.’ The premier said the Lao authorities had sent back 
the bodies of Thais and a patrol boat of the Mekong patrol unit to Thai officials. 


Informed sources, meanwhile, said the government Friday [15 December] night urgently 
ordered the suspension of loading of several thousand sacks of rice, canned milk, sugar 
and salt to Laos. The commodities were earlier planned to be delivered to the Lao 
Government during Gen Kriangsak's visit. 


Supreme Commander Gen Soem na Nakhon identified the two bodies as Petty Officer 
Somphong Pramot and a volunteer Bunthong Puiphon. Gen Soem said he could not confirm 
whether the shootout on Thai patrol boat in the Mekong River was launched by Lao 
soldiers but "I can assure you that it was fired from the Lao banks." 


The Thai Embassy in Vientiane also requested Lao authorities to avoid repeating such 
incidents. 


Latest reports from Nong Khai yesterday said three Lao boats, with an unknown number 
of Lao troopers, sank in the Mekong River following a gunbattle with sailors of the 
Mekong patrol unit Thursday evening. The incident took place on the same day of the 
second attack on Thai patrol boats in the Mekong River off Nakhon Panom where a 
grounded Thai boat was seized by the Lao. 
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FURTHER REPORTAGE, REACTION TO MEKONG INCIDENTS 
Supreme Command 15 Dec Statement 
BK151458Y Bangkok Domestic Service in Thai 1300 GMT 15 Dec 78 BK 


[Text] The Supreme Command on 15 December issued a press release reporting that [on 
13 December] Mekong River Patrol Boat No 1/124 was fired on from Lao territory about 
6 km from Bung Kan district. The boat was sunk, but its crewmembers were rescued. 


On 14 December at about 1545 Navy Patrol Assault Boat No 1/399 of the Mekong River 
operations unit came under heavy fire from Laos while patrolling the Mekong River in 
Thai territory about 5 km north of Mukdahan district, Nakhon Phanom Province. The 
boat was damaged, went out of control and ran aground on a sandbar in the middle of 
the Mekong. Thai boats tried to tow it back but because of heavy fire from the Lao 
bank the mission was unsuccessful and the boat was left aground. At about 1750 two 
Lao boats towed the Thai boat to the Lao shore. The fate of the boat's three crewmen 
is not known. 


Mekong River Operations Unit Boat 1/399 is 17 feet long and made of fiberglass. It 
has one engine and is equipped with one machinegun. It had 3 crew members on board. 
Its duty is to patrol the Mekong River to prevent smuggling across the river. The 
reason for the attack on Boat No 1/399 is still now known. The Supreme Command and 
concerned authorities will carry out an investigation and take appropriate measures to 
prevent recurrences of such an incident. They will also try to get the boat and its 
crew back as soon as possible. 


The press release has been issued for everyone's information 
General Soem Briefs Press 
BK161103Y Bangkok Domestic Service in Thai 1300 GMT 15 Dec 78 BK 


[Text] Supreme Commander Gen Soem na Nakhon gave a press briefing tnis morning on the 
atteck on the Mekong River »vatrol boat in Mukdenan district, Nakhon Phanom Province. 

He said the defense minister had been informed of the incident and the army commander 
in chief left for the area this morning on a field inspection. He believed the Foreign 
Ministry would also take action in accoidance with diplomatic practice. The foreign 
minister, he said, had summoned the Lao charge d'affaires for a meeting with the under- 
secretary of the Foreign Ministry. 


The supreme commander said he understood that the Thai side had taken reprisals for 
self protection following the firing from Laos. He said that was all he knew and he 
was also waiting for information on the fate of the three crewmen of the attacked boat. 
Asked to comment on the fact that such incidents had taken place twice immediately 
prior to the planned visit to Laos by the prime minister, the supreme commander said it 
was still impossible for him to give any explanation. Thailand, he said, upholds its 
declared policy of promoting friendly relations with all countries and refraining from 
all hostile acts against anyone. If anything undesirable takes place, we must 
attempt to employ diplomatic means to solve the problem, taking into consideration the 
good relations existing between the two countries. The supreme commander said the 
incident should not be seen as a spark which will lead to a flare-up. 


POST on 14 December Clash 
BK180125Y Bangkok POST in English 18 Dec 78 p 1 BK 


[Text] Tension escalated along the Thai-Laotian border yesterday following a shooting 
incident--the third last week--in which Thai patrol boats on the Mekong River bank two 
Laotian escort boats and damaged a Soviet-built transport vessel Thursday [14 December ] 
evening. 
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Reports of the shooting near the Tha Rai village in Tambon Dongban, Seka district of Nong 
Khai Province reached here yesterday and informed sources told the Bangkok POST that com- 
mander of the Thai army, Gen Prem Tinsulanon, had flown to the area to get a first-hand 
look at the situation. 


Yesterday, Nong Khai provincial authorities said the government had beefed up security 
measures along the Mekong River and placed troops on full alert. The authorities said 
they had been told there was a massive build-up of Lao forces underway as several Lao heli- 
eopters had been seen unloading troop reinforcements along the riverbank, 


Thursday's incident occurred when the two Lao escort boats and the Russian-built transport 
vessel carrying crates of ammunition were approaching Tambon Dongban from Savannakhet, 

The convoy trespassed into Thai waters and came under heavy fire from Thai patrol boats, 

The escort boats were hit and sank, Many of the 100-odd troopers on the boats were believed 
to have been killed and several jumped into the river and swam their way to the Lao side, 


Uppadit Briefs Press 
BK161034Y Bangkok Domestic Service in Thai 0000 GMT 16 Dec 78 BK 


[Text] Foreign Minister Uppadit Pachariyangkun on 15 December held a press briefing at the 
Foreign Ministry on the attack on the Mekong River patrol unit boat in Mukdahan District, 
Nakhnon Phanom Province, 


Uppadit said that the Thai ambassador to the LPDR, Set Herabat, who had returned to Bangkok 
recently on an official assignment, was sent back to Vientiane immediately after the foreign 
minister learned of the incident, The ambassador was told to report back on his findings. 
The Thai Embassy in Vientiane was also told to report on the incidents. Lao Ambassador 

to Thailand Vanthong Sengmuang, he said, had already left for Vientiane following the first 
attack on the Mekong River patrol boat on 13 December, 


The foreign minister said he was waiting for the details of the incidents. We only know 
that they took place, but nobody knows why, he said, The Foreign Ministry, .he said, had 

the undersecretary of the Foreign Ministry summon the Lao ambassador to a meeting at the 
ministry on 14 December, at which time Thailand asked why the incidents had taken place, 

The foreign minister said this is tantamount to a protest, according to diplomatic tradition, 
The incident in which our Mekong River patrol boat was sunk is considered very important, 

The Lao ambassador himself did not have the-facts and was about to return to Vientiane 

in order to get the details when there was a report on a second attack on a Thai Mekong 
River patrol boat in Mukdahan district, the foreign minister said, We therefore cannot 

make any decision now but will have to wait for more details. 


Asked whether the Foreign Ministry would lodge a protest note to Laos over the incidents, 
which took place one right after the other, the foreign minister said that the Foreign 
Ministry had summoned the Lao ambassador to a meeting and that was, in a way, a verbal 
representation, Asked whether the prime minister's official visit to Laos would be 
postponed because of the incidents, the foreign minister said the ministry still could not 
make any decision but would have to wait for details from various sources in order to 

make a judgment. Asked why the incidents took place so close to the prime minister's 
scheduled visit to Laos, the foreign minister told newsmen he still could say nothing until 
he got more information on the incidents, 


Asked to give his personal opinion on the two attacks on the Thai Mekong River patrol boats, 
the foreign minister said it would be better if such incidents had not taken place but, 
since they had, all that he could say was that it was unfortunate. 
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PRIME MINISTER COMMENTS ON TALKS WITH NGUYEN DUY TRINH 
BK160944Y Bangkok Domestic Service in English 0000 GMT 16 Dec 78 BK 


[Text] Prime Minister Kriangsak Chamanan on 14 December briefed the press on the exchange 

of views with the Vietnamese deputy prime minister on the prolonged problem of Vietnamese 
refugee repatriation, He said more efforts must be exerted to solve the problems. The 
Vietnamese deputy prime minister, he added, also admitted the existence of a racket employing 
Seagoing vessels to assist refugees in their escape, Mr Trinh, the prime minister said, 
asserted that the Vietnamese Government did not want them to eScape, but to stay and assist 
in the national development, 


The Vietnamese deputy prime minister was quoted as reaffirming that Vietnam supported the 
Kampuchean National United Front for National Salvation but had no idea who set up the 
front, The prime minister said Mr Trinh told him that the fighting with Cambodia was for 
defense and nonaggression purposes, The prime minister also warned the Thai people to be 
cautious of the Vietnamese-Cambodian conflict, but not to be panic-stricken, 


The prime minister also told the press that he told the Vietnamese deputy prime minister 
that Thailand is well prepared to sell any kind of goods to Vietnam, as a Japanese loan 
has been provided to Vietnam on the condition that Vietnam must buy goods from Thailand. 


Touching on the recent incident at Nong Khai in which a patrol boat of the Mekong River 
patrol unit was sunk in the Mekong by firing from the Lao bank, the prime minister revealed 
that the matter was under the Foreign Ministry's consideration. Whether his visit to Laos 
would be postponed or not, said the prime minister, will be up to the Lao reply. 


NATIONAL LEGISLATIVE ASSEMBLY APPROVES DRAFT CONSTITUTION 
BK180630Y Bangkok Domestic Service in Thai 0530 GMT 18 Dec 78 BK 


[Text] The 83d meeting of the National Legislative Assembly was held today at 0930 to 
consider the third reading of the draft constitution to decide whether it should be sub- 
mitted for the king's approval of its promulgation, 


Air Chief Marshal Harin Hongsakun, the speaker of the National Legislative Assembly, in- 
formed the assembly that the members would be asked to vote in alphabetical order and that 
two-thirds of the members--240--had to approve the draft for it to pass the third reading, 
The speaker said 342 members were present and 14 were absent. The meeting then eypointed 
6 members to the vote counting committee, they were: Temsiri Bunyasing, Maj Gen Kamon 
Phichitkhnadiphon, Air Vice Marshal Chanya Sukhontasap, Chan Manutham, Khunying Nanthaka 
Suprephatanan and Pramuan Kunlamat, Secretary general of the parliament Col Sa-nguang 
Khamwongsa then called the members in alphabetical order to vote. The vote counting, 
which was completed at about 1020, showed that 330 members approved the draft consitution, 
9 voted against it and 3 abstained. 


The assembly speaker then informed the members that the draft constitution would be sub- 
mitted for the king's signature at a later date. The meeting then adjourned. 
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ESTABLISHMENT OF U.S.-PRC DIPLOMATIC RELATIONS ANNOUNCED 
First Report 
OW161045Y Hanoi International Service in English 1000 GMT 16 Dec 78 OW 


[Text] A joint communique made public in Peking today says China and the United States 
have agreed to establish diplomatic relations as from Jamary 1, 1979, and exchange 
ambassadors and set up embassies on March 1, 1979. According to the NEW CHINA NEWS 
AGENCY, the U.S.-Chinese announcement reaffirms the principles of the 1972 Shanghai 
joint communique. It also said while recognizing the People's Republic of China, the 
United States still maintains cultural, trade and other relations with Taiwan, 


Later Report 
BK170948Y Hanoi International Service in Thai 0500 GMT 17 Dec 78 BK 


[Text] According to reports from Washington and Peking, the United States and China 
have just made public a Joint statement announcing that they will establish diplomatic 
relations as of 1 Jamuary 1979 and set up embassies on 1 March 1979. While announcing 
the establishment of diplomatic relations with Peking, the U.S. President on 15 December 
stated that the United States would make the utmost efforts for the prosperity of the 
people of Taiwan and would contimue to have extensive trade and cultural relations with 
the Kuomintang government, 


A high-ranking U.S. official noted that Peking agreed to establish diplomatic relations 
with the United States without demanding that the United States terminate the joint 
U.S.-Taiwan defense treaty. He asserted that the United States may contimue supplying 
Taipei with defensive weapons, 


In Peking, Hua Kuo-feng held a press conference to announce the news. He complained that 
the United States would continue to sell weapons to Taiwan after the establishment of 
diplomatic relations with China. That, he said, did not conform to the principles of 
normalization and would be detrimental to and would interfere in the settlement of the 
Taiwan question. 


An AFP report from Peking stressed how China's top leader attached significance to the 
press conference to announce Peking's normalization with the United States. It also noted 
that the Taiwan issue remains very vague. 


SRV Officials in Japan 'Surprised' 


0W160833Y Tokyo KYODO in English 0813 GMT 16 Dec 78 OW 


[Text] Tokyo, 16 Dec (KYODO)--Vietnamese officials visiting Japan Saturday appeared to 
have been surprised by the quick normalization of diplomatic relations between the U.S. 
and China, a communist neighbor it has been feuding with in recent months. 


Vietnamese Foreign Minister Nguyen Duy Trinh, in Japan as a guest of the Foreign Ministry, 
hardened his face and refused to comment when asked at a luncheon about the normalization 
announcement. But his deputy, Vice Foreign Minister Phan Hien later told the press 
Vietnam would welcome the move if it was aimed at promoting peace, He said he could not 
tell immediately how the U.S.-China normalization would affect the situation in Asia. 
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Earlier Saturday, Washington and Peking jointly announced they are normalizing diplomatic 
relations as of January 1, 1979. 


Trinh, accompanied by Hien, has been in Tokyo since Thursday for talks with his Japanese 
counterpart Sunao Sonoda on issues of common interest. 


Trinh, in an address to the luncheon hosted in his honor by the Japan-Vietnam Trade Associa- 
tion did nottouch on the U.S.-Chinese normalization. He delcined to comment on thesubject 
in answer to a question, and then Vietnamese Ambassador Nguyen Giap waved his hands as if 
to ask that no more questions be asked. 


But Hien appeared to welcome the move in a qualified manner in an interview later with 
KYODO, Commenting on hostile Sino-Vietnamese relations, Hien said Vietnam is waiting 
patiently for the situation to improve, though China has been persistently hostile to 
Vietnam, As for the prospect for the U.S.-Vietnamese diplomatic normalization, Hien id 

it is new up to Washington, Vietnam hopes to normalize relations with the U.S. soon, hough 
Washington has attached some conditions to normalization, he said. 


VICE FOREIGN MINISTER SPEAKS ON U.S. TIES, NEW DEVELOPMENTS 
OW180836Y Tokyo KYODO in English 0802 GMT 18 Dee 78 OW 


[Text] Tokyo, 18 Dec (KYODO)--Vietnam's Vice Foreign Minister Phan Hien told foreign news- 
men here on Monday that Hanoi is prepared to normalize relations with the United States with 
no preconditions and "it is up to them to decide when, " 


"We can discuss any pending bileteral problems after diplomatic ties are established," Hien 
told a luncheon meeting of the Foreign Correspondents! Club of Japan. This was an apparent 
shift from his remarks in July before the Japan National Press Club, ihen he said the Ameri- 
cans should bring "something"--meaning economic aid--to the negotiations. 


Hien, 60, is accompanying Foreign Minister Nguyen Duy Trinh on a visit to Japan seeking 
economic aid and investment for Vietnam, which is suffering from war devastation, recent 
flooding, the hostility of bordering China and Cambodia and the suspicion of non-communist 
neighbors burdened by fleeing Vietnamese refugees. Speaking clear English with a slight 
French accent, Hien deftly answered questions on all these problems in a remarkably frank 
session that ran a half-hour beyond the allotted 75 minutes. 


In his opening remarks, he emphasized Vietnam's peaceful intentions towards other Southeast 
Asian nations, a region whose stability is of prime interest to Japan and the focus of its 

aid program. Hien said Vietnam is a socialist country but that this should be no obstacle 

to its peaceful relations with non-socialist states in the region. He said Hanoi's goal 

is a "zone of peace and neutrality," under whatever name, involving the three countries of 

Indochina, the five states inthe Association of Southeast; Asian Nations (ASEAN), plus Bur- 

ma, following four principles: 


1. Mutual respect of each country's independence, sovereignty and territorial borders 
with noninterference in each other's internal affairs and no subversion of their governments; 


2. Pledges not to use force against each other but 


3. To settle all disputes through bilateral negotiations; 
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4, To promote friendship and cooperation for the benefit of each party' economic 
development and prosperity. 


Hien said this Vietnamese policy was made clear during Prime Minister Pham Van Dong's 
tour of ASEAN countries in September and October and that talks will continue "step 
by step, on a basis of equality, without imposing the ideas of any country on another." 


He conceded there were difficulties in bringing about a "zone of peace and neutrality" 
because the ASEAN states had to agree among themselves at the same time as they held 
discussions with Vietnam, but "we will achieve it/" he asserted, "because we need peace," 


Concerning the weekend announcement that the U.S. and China would open diplomatic re- 
lations on January l--which the Vietnamese delegation learned of through the Japanese 
Foreign Ministry--Hien had this to say: 


--Sino-American normalization is a bilateral matter between China and the U.S. 


--Hanoi is sure that the United States is independent enough not to follow the desires 
of a third country in its dealings with Vietnam. 


--Asked whether Washington's recognition of Peking might be an example of Japanese and 
American economic competition for new markets, lHiien laughed and said, "maybe, but 
that's their problem," adding that Vietnam can't compete in that league. 


On possible normalization between the United States and Vietnam, the vice foreign 
minister said: 


--"In September and October our representatives in New York met with American reprsenta- 
tives and they agreed we can establish normal relations. Our working group is waiting 
in New York but no further meetings have taken place yet." 


--"We are surprised" that the U.S., which insisted before that there be no preconditions 
attached to the normalization process, now wants to impose preconditions itself. 


Asked what these were, Hien said the American side wanted Vietnamese pledges concerning 
the latter's troubles with Cambodia, said the U.S. must examine the implications of the 
25-year treaty Vietnam signed with the Soviet Union in November, and wanted Hanoi to 
deal with the problem of Vietnamese refugees. 


"This is not reasonable, not serious," Hien charged, saying Vietnam did not tell the 
U.S. how to behave vis-a-vis third countries. 


On the treaty with the Soviet Union that Vietnam signed in Moscow early last month: 


--Hien stressed that it is not a military treaty and said the text explicitly states 
that it is not directed against any third country. 


--The Soviet Union has similar peace and friendship treaties with nonaligned countries 
such as India and Iraq. 


--The treaty has many articles on economic matters and only one, Article 6, on what 
the two parties will do in case of attack or threat of attack on either of them. It 
stipulates that the two countries will consult with a view to deter such a threat, and 
does not say they will support each other militarily, Hien insisted. 
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-eAsked about a rumor that Hanoi discussed joining the Warsaw Pact during the Moscow talks, 
Hien issued a flat denial, "We have nothing to do with the Warsaw Pact," Hien said, 


On Cambodia, the Vietnamese vice minister said; 


--The Vietnamese, Laotian and Cambodian people were united against a common enemy in their 
war of liberation, but in 1975 the Cambodian leaders began border incursions against Vietnam 
because the frontiers were unclear as a legacy of colonialism, This has grown into "a 
genuine border war," Hien said, 


--"Why would a tiny country of six or seven million peoplewant to wage war against their 
friends?" asked Hien, "Because a giant power is behind them," he answered, China has given 
the Cambodians artillery, tanks and aircraft they did not have when they captured Phnom 
Penh, he said, 


Hien said China has historically opposed a unified, independent and prosperous Vietnam 
because this blocks the expansion of its influence to Southeast Asia. Consequently, the 
Chinese are using Cambodia to causetrouble for Vietnam and trying to disrupt its peaceful 
development, 


--Vietnam has no territorial ambitions and wishes to settle the border conflict by negoti- 
ations, Hien averred., He said it was Cambodia that was "using commando tactics 30 kilometers 
into Vietnamese territory" and killing civilians, but that it refused to negotiate on the 
pretext that Vietnam was "continuing its aggression." 


--Hien said he himself spent four months inPhnom Penh trying to negotiate with the 
Cambodians, "It is an empty city; there is no money, no property. This regime has nothing 
to do with socialism, it is a return to primitivism," he said, But that is an internal 
problem for Cambodians to solve, he added, He told the Western newsmen they knew more 

than he about "the barbarous regime of Pol Pot and Ieng Sary, who have committed genocide 
against the Cambodian people," 


--Concerning the recent proclamation of a Kampuchean National United Front for National 
Salvation reported to be fighting the Pol Pot-Ieng Sary forces, Hien said it was an internal 
uprising of Cambodians, "I don't know whether this is a revolutionary war or a liberation 
war," he quipped, telling newsmen to ask the Cambodian leaders for themselves. 


The vice foreign minister said Hanoi supports the front's wish to end the war against 
Vietnam, but that he has not heard of any requests from it for aid, "If they do, we will 
consider it," Hien said, insisting this was not interference or subversion but a desire 
to end the fighting between Cambodia and Vietnam, 


On refugees from Vietnam, Hien made the following point: 


--After the French Indochina war "we had the same problem," he conceded, when nearly 1 
million people fled from North to South Vietnam. And since unification, "we have had a 
lot of people in south Vietnam unemployed who used to live on U,S. dollars and have an 
easy life." Now all Vietnamese must work to rebuild the country, and "no one can be rich 
while others are unemployed." Vietnam wishes to be an independent and sovereign country, 
and to achieve prosperity through its own efforts, Hien said. Some people do not under- 
stand and want to leave the country, he said. "We tell them, 'you must fill out an 
application;* some leave illegally, but we cannot send out our small navy to prevent it," 
he added, 
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--"We regret the problems this (the refugees) creates for some countries," Hien said. 
Hanoi has tried to assure Malaysia that some refugees that have stolen arms are not 
dispatched as subversives. 


--Hien said Vietnam will accept homesick refugees who wish to return to their country. "We 
do not reject the sons and daughters of Vietnam." he said. 


--Some of the exodus is due to rumors spread by China among Chinese living in Vietnam, Hien 
said, that they will be killed by ethnic Vietnamese or as traitors by the Chinese in the 
event of a war with Vietnam, 


--Paying officials to leave Vietnam is illegal and any officials caught will be punished, 
Hien said, Actually, it is Hong Kong companies that are organizing large departures as 
in the case of the freighter Hai Hong that carried 2,500 refugees to Malaysia, he said. 
They secretly take refugees offshore by small boat and extort money from them, he charged. 


--Vietnam does permit people to leave the country for valid reasons, Hien said, if they make 
written applications with local authorities, He said valid reason include family reuntons, 
medical treatment or professional need, and cited the cases of wives and children of Americans 
and Filipinos who were allowed to leave. 


PREMIER PHAM VAN DONG RECEIVES PRC AMBASSADOR 16 DEC 
OW161629Y Hanoi VNA in English 1622 GMT 16 Dec 78 OW 


[Text] Hanoi, 16 Dec (VNA)--Yang Kung-su, ambassador extraordinary andplenipotentiary of 
the People's Republic of China to Vietnam, today made a courtesy call on Premier Pham 
Van Dong. The premier had a cordial conversation with the ambassador. 


ACTS OF SELF-DEFENSE AGAINST PRC MENACE JUSTIFIABLE 
BK180834Y Hanoi International Service in Thai 0500 GMT 14 Dec 78 BK 


{[Unat*ributed commentary: "The Danger to the Vietnamese and Kampuchean People's Survival 
Comes From China" ] 


[Text] In the letter dated 30 November 1978 to the chairman of the UN Security Council, the 
head of the Vietnamese representation to the United Nations made it clear that the basic 
reason for the border conflict between Kampuchea and Vietnam is the Peking powerholders! 
expansionist policy in Southeast Asia. Eleven days later, the Chinese representative to the 
United Nations sent a letter to the chairman of the Security Council half admitting and 

half denying the charge. The delay in China's reply reflects the Chinese powerholders'! 
confusion when their depraved design was laid bare before public opinion. 


In the letter, the Chinese representative tried to explain that it was China and its stooge 
regime in Kampuchea that were the victims of Vietnam's expansionist policy. He made all 
sorts of distorting, eloquent remarks to turn wrong into right and black into white and to 
throw the responsibility for the crimes committed by China onto Vietnam. We must stress 
here that Peking!s all-round anti-Vietnam tactic is no accident. The development was 
inevitable given the decades-old policy of the reactionaries among the Chinese powerholders ! 
This poli: y is to use any means to throw the people, especially in Southeast Asia, into 
confusior; to pit Southeast Asian people against one another so that China can take control 
of the region and build its strength to achieve its world-hegemony design. 
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The policy is implemented in Southeast Asia first because the region is rich in population 
and natural resources, 


From past to present, Peking has always tried to put Vietnam under its rein to pursue that 
frantic design. It used Vietnam as a beachhead to reach Southeast Asia, When it could 

no longer make use of Vietnam, the Chinese powerholders started trouble for it, Over the 
past 3 years they have used the Pol Pot-Ieng Sary clique as a stooge to carry out a border 
war against Vietnam along the southwestern border, This is a very vicious trick, They 
made use of others' hands and blood to oppose Vietnam and at the same time deceive public 
opinion, For this war they also incited the Hoa people in Vietnam, They abolished 

all aid and cooperation agreements with Vietnam and caused border incidents and anti-Vietnam 
activities along the northern border of Vietnam, Their intention is to fragment Vietnam 
and prevent it from carrying out post-war rehabilitation work and from achieving peace, 

The Chinese representative's accusation that the Vietnam-Kampuchea conflict is the result 
of Vietnam's expansionist design to control the Indochina federation is an old charge that 
can no longer fool anybody or conceal the enormous crime they committed against the 
Kampuchean people, 


Because of its strategic requirements in Southeast Asia, Pek*ng backed its stooge, the 

Pol Pot-leng Sary clique, to cause destruction to Kampuche, and bring about the extinction 
to its people, The people's uprising led to the borth of the Kampuchean United Front for 
National Salvation, a development which grew out of the situation, 


Over the past 3 years, the Chinese powerholders have made use of the hands and blood of 
the Kampuchean people to wage war against Vietnam along the southwestern border, At the 
same time, they have intensified anti-Vietnam activities aiong the northern border, The 
provocations have not been isolated incidents but part of a systematic plan directly 
threatening a million people and menacing the survival of Vietnam itself, It is therefore 
impossible for Vietnam to remain indifferent to those serious war activities, 


Vietnam has never started a war of aggression against anybody. Yet, faced with the acts 

of aggression against its beloved land, the Vietnamese people cannot remain idle and refrain 
from taking reprisals, The act of self-defense against aggression is always justifiable. 
The Vietnamese people cherish the bond of friendship they have with the Chinese people, 

They realize that the broad masses of the people in China do not support the dangerous 
big-power and expansionist policy adopted by the Peking powerholders, The Vietnamese 

people are entitled to cake every possible measure to defend their beloved national 
integrity. Certainly, the Chinese people would do the same thing if they were faced with 
same challenge, 


PRC TROOPS FIRE MACHINEGUNS, MORTARS, INTO SRV 9-15 DEC 

OW161615Y Hanoi VNA in English 1600 GMT 16 Dec 78 OW 

[Text] Hanoi, 16 Dec (VNA)--Chinese troops on December 14 and 15 repeatedly fired heavy 
machine guns and mortar shells deep into Vietnamese territory along Marker Posts 25 and 26 


in Thanh Loa village, Cao Loc district, Cao Lang Province, 


Earlier, on December 9, 10 and 13, the Chinese side carried out series of violations and 
provocations against Vietnamese militiamen and border guards in the same area, 
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From 10 am until noon on December 14, the Chinese side moved a large number of troops to 
the border areas at Marker Posts 25 and 26 facing the Vietnamese village of Thanh Loa, 
Cao Loc district, These troops fired heavy machineguns and rifles at a Vietnamese 
militia guard post. The Vietnamese militiamen, however, refrained from returning fire. 
At 08:30 on December 15, Chinese troops again fired machineguns at a militia group 
patrolling within Vietnamese territory, More seriously still, from 10:30 to 17: 00 on 
the same day the Chinese side fired nearly 100 big shells including 82- and 60-millimetre 
mortar shells thousands of metres deep into Vietnamese territory southeast of Marker 

Post 256 


INTENSIFIED PRC SLANDER, HOSTILITIES AGAINST SRV REPORTED 
Propaganda, Inoursions 


OWL80734Y Hanoi VNA in English 0715 GMT 18 Dec 78 ow 


[Text] Hanoi, 18 Dec (VNA)--"China has intensified its anti-Vietnam propaganda has been 
raised to a higher pitch," [passage as received] according to the army paper QUAN DOI 

NHAN DAN in a commentary today. The paper said Vietnam has been slandered at mass meetings, 
in diplomatic notes, during high-level contacts, and in meetings with foreign guests. 

"The Chinese leaders keep repeating the same old formula: ‘We will not attack unless we 

are attacked,’ and ‘China's forbearance has its limit.* Wall posters in Peking have called 
for the organisation of a new volunteer army to fight against armed Vietnamese invaders, and 
according to the Japanese news agency KYODO, this form of propaganda will continue," 


QUAN DOI NHAN DAN continues: "Since early November the Chinese troops, police and militia 
have made numerous incursions into Vietnam along the northern border, causing tension to 
mount. Chinese aircraft have made dozens of sorties into Vietnamese airspace, and 
hundreds of Chinese ships and boats have violated Vietnamese waters, Peking is also 
massing troops along the border in Cao Lang and Quan Ninh provinces to build roads, to 
prepare trenches and hill-top fortifications over a distance of hundreds of kilometres, 
Chinese forces have also staged exercises, trained searchlights on Vietnam, and shelled 
Vietnamese territory. " 


"Qn the southwestern border," the paper goes on, "the Phnom Penh reactionaries, trained 
and commanded by the expansionists, are stepping up the war against Vietnam. Peking'’s 
weapons and military equipment have been rushed to Phnom Penh in increasing quantities. 
Chinese ships have arrived at the harbour of Kompong Thom with increasing frequency, and 
Chinese aircraft have illegally crossed the airspace of other cowtries to fly supplies 
to Phnom Penh. Chinese guns, manned by Chinese personnel in Kampuchea, have shelled the 
provinces of Tay Ninh, An Giang, and Dong Thap. Phnom Penh soldiers, commanded by 
Chinese advisors, have mounted many attacks on Vietmamese territory. Chinese aircraft, 
carrying Phnom Penh colours and markings and piloted by Chinese, have intruded into the 
provinces of Song Be, Tay Ninh, An Giang and Kien Giang. Military bases built by China 
in Kampuchea are being hastily expanded, as are the Kompong Thom harbour and the Kompog 
Chhnang airport." 


"Peking is trying to condition the public to more serious acts of sabotage and other anti- 
Vietnamese activities and for stronger intervention in Kampuchea," the paper stresses. 


Military Aid to Cambodia 


OW151551Y Hanoi VNA in English 1535 GMT 15 Dec 78 OW 


[Text] Hanoi, 15 Dec (VNA)--The Pexing authorities are increasing military supplies to 
their client regime in Phnom Penh so that the latter might intensify its attacks on 
Vietnam, 
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Since late October this year, dozens of Chinese vessels have repeatedly arrived in Kom- 
pong Som Port bringing tens of thousands of tons of armaments, ammunition and other war 
equipment, 


Thousands more Chinese military advisers and personnel have been sent to Kampuchea to 
directly commmand the Pol Pot-Ieng Sary army, They have also actually participated in 
combat operations using modern weapons, 


In recent days, the reactionary Kampuchean army used 130-millimetre artillery pieces 
manned by Chinese military personnel to fire on Vietnamese territory, On November 15 
and 16, 1978 and from December 5 to 12, Kampuchean artillery repeatedly bombarded many 
Places in Tan Bien, Chau Thanh and Ben Cau districts of Tay Ninh Province, On Decem- 
ber 4, 5 and 7 it also shelled Hong Ngu district, Dong Thap Province and Bay Nui dis- 
trict, An Giang Province, These bombardments caused losses in lives and property to 
tae local population, Vietnamese artillery reacted strongly. 


On many successive days since late November, Chinese-piloted fighter airoreft of the 
Kampuchean reactionary army repeatedly violated Vietnamese airspace over Tay Ninh, Song 
Be, An Giang and Kien Giang provinces, 


The Chinese authorities must bear full responsibility for their bloody crimes against 
the Vietnamese people, 


PRC TRYING TO UNDERMINE CAMBODIAN FRONT CREDIBILITY 
BK170304Y Hanoi International Service in Cambodian 0430 GMT 16 Dec 78 BK 
[Station commentary: "The Danger of War Comes From the Chinese Side") 


[Text] The Chinese authorities reveal indignation and nervousness at the birth of the 
Kampuchea United Front for National Salvation [KUFNS], They are actively trying to 
undermine the legitimacy and just character of the front by slanderously alleging 

that KUFNS is a "counterrevolutionary organization" and a "cloak" to open the way for 
Vietnamese forces! invasion of Kampuchea, Moreover, they have intimidated Southeast Asian 
nations with wild allegations that the birth of the Kampuchean front would bring about a 
war in Kampuchea and that this war would spill over into other neighboring countries, 

thus damaging stability and peace in Southeast Asia, 


The Chinese authorities seem to believe that by making such irresponsible statements 
they will be able to sap the oredibility of the KUFNS and destroy it, to distort and 
undermine the solidarity between Vietnam and other Southeast Asian nations, and to 

win justice to their side, This can only be shallow thinking on the part of the Chinese 
authorities, as loud-mouthing cannot make one worthy of being believed, 


Kampuchea has now become a colony of Chinese expansionism, The Chinese maneuver is to 
use the Pol Pot-Ieng Sary clique as a vanguard, the 8 million Kampuchean people as 
objects of sacrifice and Kampuchean territory as a springboard to push nations toward 
a great danger of war so that China can control them and advance toward holding sway 
over the whole world, 


Under the yoke of domination by the Pol Pot-Ieng Sary clique installed by China, 

Kampuchea has become a real source of war, a place where the seed of discord and hos- 
tility among nations originates and from which the peace, security and stability of 
Southeast Asian countries can be damaged, And it is Peking and its stooges in Phnom 
Penh who have pledged to attack Vietnam to the end, The ultimate result if the Kampuchean 
people and the Vietnamese people succumb is that it would then be the turn of the other 
nations in Southeast Asia to become Peking!s prey, It is clear that as long a. the 

Phnom Peng regime remains where it is now, the danger of war will loom overhead. 
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The U.S, news agency ASSOCIATED PRESS notes that the current Pol Pot-Jeng Sary regime in 
Kampuchea is making war against itself and against all neighboring countries and is carrying 
out genocide against its own people. 


In the face of such a situation, the uprising of the Kampuchean people is a natural event. 
The birth of the KNUFNS reflects the determination of the Kampuchean people to join hands 
in organizing a struggle for their own salvation and to save their nation from the danger 
of extermination and from the claws of the Peking authorities who want to push them into 
undertaking a war against neighboring countries, This struggle is not only aimed at 
serving the interests of their own nation, but at preserving the peace and security of 

all nations in Southeast Asia as a whole, 


The birth of the KNUFNS is in response to the profound aspirations of the Kampuchean 
people at present--namely, to eliminate the danger of war and restore peace. For this 
reason, the front has won the support and assistance of the majority of Kampuchean people. 
According to its declaration, the front aims to topple the dictatorial, militaristic and 
nepotistic regime of the Pol Pot-Ieng Sary clique; implement a foreign policy of 
equality, friendship and nonalinement; restore friendly relations and cooperation with 
neighboring countries in Southeast Asia, and contribute to making Southeast Asia a zone 
of peace, neutrality, freedom, stability and prosperity. 


It is undeniable that not only has the KNUFNS initiated the effort eliminate the danger 
of war created by the Peking authorities with the Pol Pot-Ieng Sar -lique as their cat!s 
paw, it has asserted its desire to contribute to consolidating peace, stability and securi- 
ty in Southeast Asia. The birth of the KNUFNS will thus contribute to accelerating the 
effort to eliminate the danger of war and will strengthen peace, stability and security 

in this region. No distortion by the Chinese authorities can overrule this fact. Revo- 
lutionary people who want peace or abhor war also rejoice over and acclaim the birth of 

the KNUFNS. 


CAMBODIAN INTRUDERS PUNISHED IN DONG THAP, OTHER AREAS 
OW161645Y Hanoi VNA in English 1552 GMT 16 Dec 78 OW 


[Text] Hanoi, 16 Dec (VNA)--Since the beginning of this month, the Pol Pot-Ieng Sary 
reactionaries have repeatedly ordered their troops to intrude into and shell many popu- 
lated areas in southern Vietnam's Dong Thap, An Giang and Kien Giang provinces. These 
included Hong Ngu district in Dong Thap; Khanh An, Khan Binh, Tinh Bien, Phu Cuong, Vin Gia 
and Lac Quoi districts in An Giang; and Tra Tien, Tra Pho and Roc Xay districts in Kien 
Giang. Pol-Ieng troops also shelled Tay Ninh town and other places in Trang Lon, 

Trang Sup and Trai Bi in Tay Ninh Province, 


To defend their territorial sovereignty and the people's lives, the local armed forces 
promptly punished the enemy, put out of action and took prisoner many intruders, captured 
numerous weapons, and forced them to retreat, leaving behind many bodies on Vietnamese 
territory. 


On December 4, two Pol-Ieng battalions violated Tinh Bien district in An Giang Province. 
The intruders were intercepted in Mount Phu Cuong area and 61 of them were killed or wounded. 
The enemy pulled back, leaving behind dozens of corpses and numerous weapons. 


Earlier, on November 27-29, Viecnamese armed forces intercepted Pol-Ieng intruders, killed 
and wounded 24 of them, captured many others, and seized many weapons in Tra Tien and 
Roc Xay areas, Kien Giang Province, 
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New Violations in Dong Thap 
OW161647Y Hanod VNA in English 1615 GMT 16 Dec 78 OW 


[Text] Hanoi, 16 Dec (VNA)--On Peking's orders the Pol Pot-Ieng Sary gang have repeated- 
ly sent their troops to violate Vietnamese territory and commit new crimes against the 
Vietnamese people in several places in Dong Thap Province. These violations followed 
the shelling of several places in Tay Ninh, Dong Thap, An Glang provinces from December 4 
to 12 by Kampuchean artillery directed by Chinese military advisers, 


At 9 pm on December 7, Kampuchean troops attacked Binh Thanh village, 8 kilometres east 
of Hong Ngu district, Dong Thap Province. At 10 pm on December 10, Pol-Ieng's Battalion 
709 in two prongs attacked Dut Go Suong and Go Up Dau hamlets of Tan Cong Chi village, 
18 kilometres east of Hong Ngu. On December 11, the intruders sent their gunboats to 
Cau Muong area on the So Thuong River and fired nearly 120 artillery shells on Hong Ngu 
town and on the villages of Thuong Lac and Binh Thanh, 


In these places, Pol-Ieng intruders massacred many civilians and caused great property 
losses to the Vietnamese people. ‘They also took away a number of Vietnamese civilians, 


The intruders were duly punished by the local armed forces, One enemy battalion was 
wiped out and more than 100 corpses were left behind on Vietnamese territory. 


This new crime of the Pol Pot-Ieng Sary gang has given the lie to Peking and Phnom Penh's 
slanderous charge that Vietnam is making "a big attack on Kampuchea." This slander is 
aimed at covering up the fact that Peking is directly commanding Pol-Ieng troops in 
their attacks on Vietnam, increasing aid to its stooges in Phnom Penh, and creating 
disturbances and provocations in Vietnam-China border areas, 


THANH LONG DEFENSE POST CAPTURES KHMER 'REFUGEE! SPIES 
BK180348Y Hanoi Domestic Service in Vietnamese 0900 GMT 14 Dec 78 BK 
[Unattributed article: "Thanh Long, the Steel-Like Fortification"] 


[Summary] "After attending a meeting held by the Chau Thanh district party committee, 
Tay Ninh Province, Political Commissar Nguyen Huu Lai quickly returned to his parent 
unit to brief the unit's cadres and combatants about a resolution adopted at the meeting. 


"He emphatically reiterated advice given by the comrade secretary of the district party 
committee: On this borderline, especially in the Thanh Long area, where fierce enemy 
attacks are taking place, we must organize collective production and secure the border 
defense line in order to motivate the people to stay where they are to continue their 
production and combat activities. Therefore, the 749th Border Defense Outpost must 
become part of our strike force and must, as an immediate task, concentrate on defending 
vital areas in order tc help put the people's minds at rest in their building a new life." 
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Over the past 3 years, the 749th Border Defense Outpost has fought 49 battles and, 

at one stage, repulsed 38 attacks by an enemy division during 7 consecutive days and 
nights, killing 200 enemy soldiers and capturing a large quantity of weapons and 
military equipment. During this 7-day enemy attack drive, the local people were tem- 
porarily evacuated to the rear area but they still had their sons help the border 
defense outpost in the transportation of ammunition and the care of wounded soldiers, 


"In the Thanh Long area, the elderly have also contributed to defending the border, 
Uncle (Do Ho) in Dau Cau hamlet has patiently spied on and helped the border defense 
outpost to capture the whole lot of a counterrevolutionary group called the 'White- 
Headed Khmer Party!, consisting of 45 people, who mingled with Kampuchean refugees 

in an attempt to 'rekindle! insurgent activities and collect intelligence information 
for the border intruders." 


Elders Lang Cu, Ut Lang and Hai Khuong have braved enemy spikepits and minefields as 
scouts for border defense troops in carrying out their missions, Since the Thanh Long 
combat fortification has been built with the strength derived from the collective pro- 
duction policy and from a high sense of collective mastery among the laboring people, 
cadres and combatants of the 749th Border Defense Outpost are contributing to developing 
this strength in order to firmly secure the defensive line, triumph over all enemies, 
safeguard the people's lives and defend every inch of the fatherland's territory. 


THAI LEADERS RECEIVE VICE PREMIER TRINH ON 14 DEC STOPOVER 
OW151601Y Hanoi VNA in English 1539 GMT 15 Dec 78 OW 


[Text] Hanoi, 15 Dec (VNA)--Vice Premier and Foreign Minister Nguyen Duy Trinh was 
received by Prime Minister Kriangsak Chamanan yesterday (Dec 14) during a stopover in 
Bangkok en route to Japan. Foreign Minister Nguyen Duy Trinh also had an exchange of views 
with Thai Foreign Minister Uppadit Pachariyangkun on the development of relations between 
the two countries on the basis of the joint statement signed on Sept 10, 1978 by Premier 
Pham Van Dong and Prime Minister Kriangsak Chamanan, and on matters of common concern, 
Other Vietnamese officials also at these meetings were Le Khac, vice chairman of the 

State Planning Commission; Vice Minister for Foreign Affairs Phan Hien; and Vietnamese 
Ambassador to Thailand Hoang Bao Son. 


SRV NATIONAL ASSEMBLY STANDING COMMITTEE MEETS 17 Dec 

OW180129Y Hanoi Domestic Service in Vietnamese 1430 GMT 17 Dec 78 OW 

[SRV ational Assembly Standing Committee communique on 17 December session] 

[Text] The SRV National Assembly Standing Committee met 17 December under the chairman- 
ship of Truong Chinh. Attending were representatives of the Council of Ministers, the 


People's Supreme Court, and the People's Supreme Procurate. 


1. The National Assembly Standing Committee debated and made decisions on preparations 
for the fourth session of the Sixth National Assembly; 


2. The National Assembly Standing Committee appointed Comrade Nguyen Viet Dung as acting 
director of the office of the SRV National Assembly Standing Committee; and 


3. The National Assembly Standing Committee made decisions on a number of questions related 
to the People's Supreme Court trial. 


